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Instructions:  

 

1.   All questions are compulsory. 

2. Assume missing data suitably, if any. 

 
K 

Level 
COs Marks 

SECTION-A (15 Marks)                                             5 Marks each 

1. State the types of money K1 CO1 5 

2. Discuss the functions of money. K2 CO2 5 

3. Define fiat money and money as illegal tender. K1 CO3 5 

SECTION-B (40 Marks)                                           10 Marks each 

4. 

If money supply increases under the full employment conditions what will happen to 

the prices and other economic indicators, Explain this statement with the help of 

suitable theory. 

K2 CO4 10 

5. Write the quantity theory of money given by Fisher. K3 CO1 10 

6. Illustrate the high-powered money. K3 CO2 10 

7. 

Analyse the money multiplier. 

OR 

The value of money multiplier depends on a number of factors, analyse it. 

K4 CO4 

 

10 

SECTION-C (45 Marks)                                             15 Marks each 

8. Illustrate the role of RBI. K3 CO1 15 

9. 
Assess how inaccurate economic models and conflicting goals among the policy 

makers determine the effectiveness of Monetary policy. 

K5 
CO3 15 

10 

Evaluate the effectiveness of monetary policy in terms of ‘lags and instrument 

instability. 

OR 

Assess the role and functions of financial intermediaries 

K5 

CO4 15 


