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SECTION-A (15 Marks) 5 Marks each

Discuss the key areas covered within the scope of international finance?

K1/K2

Discuss the challenges and opportunities faced by businesses and investors operating
in countries with strict foreign exchange control regulations.

K1/K2

Explore the advantages and disadvantages of using currency options as a hedging
tool for businesses involved in international trade.

K1/K2

SECTION-B (40 Marks) 10 Marks each

Explore the factors that influence exchange rates and analyze the role of central banks
and government policies in shaping the forex market.

K1/K2

10

Examine the impact of foreign exchange controls on international trade and
investment. How do these controls affect cross-border transactions, import-export
activities, and the ability of businesses to access foreign markets?

K3/K4

10

Delve into the mechanics of currency options as a type of currency derivative. How
do currency options work, and what are the key features and components of a currency
option contract?

K3/K4

10

Explore the role and functions of the International Bank for Reconstruction and
Development (IBRD) within the World Bank Group. Discuss the primary objectives
of the IBRD and its key activities in promoting economic development and reducing
poverty in member countries.
OR

Assess the significance of the IBRD in facilitating infrastructure development and
sustainable growth in developing countries. Examine the specific tools and
instruments used by the IBRD to support member countries in financing infrastructure
projects, such as transportation, energy, and water supply

K3/K4

10

SECTION-C (45 Marks) 15 Marks each

Foreign exchange control refers to the government regulations and restrictions
imposed on the buying, selling, and holding of foreign currencies. Discuss the reasons
why governments implement foreign exchange controls and the potential economic
implications of such measures.

K3/K4

15

Explain the concept of currency derivatives and discuss their significance in
international financial markets. What are the different types of currency derivatives
available, and how are they used by businesses and investors to manage foreign
exchange risk?

15

10

Describe the functioning of the world financial market. What is the global bond
market, exactly?

OR
What does short-term loan in global finance entail exactly? Give a detailed
description of four short-term financial tools.

15




