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Instructions:  

 

1.   All questions are compulsory. 

2. Assume missing data suitably, if any. 

 
K 

Level 
COs Marks 

SECTION-A (15 Marks)                                           5 Marks each 

1. Discuss the wage-unemployment relationship along with example. K2 CO1 5 

2. Distinguish between demand for money and demand for bonds. K2 CO2 5 

3. What causes the IS-LM curves to shift? Explain with the help of graph. K2 CO2 5 

SECTION-B (40 Marks)                                           10 Marks each 

4. 

Compare Foreign Direct Investment, Foreign Portfolio Investment, and 

Foreign Institutional Investment and discuss the role of FDI in development of 

Indian economy. 
K3 CO3 10 

5. 
Comment on India's foreign trade composition and direction over last few 

years. 
K3 CO1 

10 

6. 
Examine the status of inflation. Discuss the types of inflation on the basis of 

speed. 
K4 CO4 

10 

7. 

Examine the effectiveness of monetary and fiscal policies in terms of the IS 

and LM functions. 

OR 

Distinguish between demand pull and cost push inflation and explain how to 

control the inflation? 

K4 CO5 

 

10 

SECTION-C (45 Marks)                                    15 Marks each 

8. 
Critically analyze the various steps taken by government of India to liberalize 

foreign trade in recent years. 
K5  15 

9. 

How would you reconcile the extremes of the Keynesian and classical views 

on the effectiveness of monetary and fiscal policies? Discuss with the help of 

suitable examples. 

K4 

 15 

10 

Discuss the different levels of economics integration with examples. 

OR 

Explain the concept and condition of the general equilibrium. Show 

graphically, why an economy is in disequilibrium when the product-market 

equilibrium is not consistent with the money-market equilibrium. 

K4 

 15 


