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General Instructions
Answer to the specific question asked

Draw neat, labelled diagrams wherever necessary
Approved data hand books are allowed subject to verification by the Invigilator

1) List down various finance functions. K1 (2)

2) Show different sources of International finance. K2 (4)

3) Illustrate these two situations with the help of a diagram: Situation 1-
Increase in demand for Foreign Currency leads to Depreciation of
Domestic currency Situation 2- Decrease in demand for Foreign
Currency leads to Appreciation of Domestic currency

K2 (6)

4) Classify the two routes of Foreign Direct Investment in India? List out
the sectors where FDI is prohibited and permitted in India

K3 (9)

5) “It is an investment from a party in one country into a business
or corporation in another country with the intention of establishing a
lasting interest.” Identify the term.

K3 (9)

6) Evaluate the factors affecting foreign direct investment. K5 (10)

7) "Foreign Direct Investment is categorized on numerous bases."
Examine the statement to give classification of FDI.

K4 (12)

8) Determine how the international monetary system evolved through
various stages

K5 (15)

9) “An MNC can hedge its transaction exposure using the hedging
techniques” Evaluate the different techniques.

K5 (15)

10) Develop with an example marking-to-market process in case of
futures trading.

K6 (18)


