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General Instructions
Answer to the specific question asked

Draw neat, labelled diagrams wherever necessary
Approved data hand books are allowed subject to verification by the Invigilator

1) Describe the issues in functioning of multinational corporations? K2 (2)

2) State the structure of the foreign exchange market in India. K1 (3)

3) Discuss the every type of exposure? K2 (4)

4) Distinguish between Autonomous & Accommodating capital flows? K2 (6)

5) Explain bid-ask spread? How is it computed? Show with the suitable
example?

K3 (6)

6) "Is BOP in equilibrium from accounting point of view. Show & support
your argument with suitable examples.

K3 (9)

7) Differentiate betweenTransaction exposure & Real operating
exposure?

K4 (8)

8) Analyze the following the statement, "The spot exchange rate in a
floating rate regime is determined by the supply and demand forces."

OR

K4 (12)

Examine different theories of exchange rate determination? K4 (12)


