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Instructions: 1. All questions are compulsory.
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K

Level
COs Marks

SECTION-A (15 Marks) 5 Marks each

1. Discuss the goals of financial management and their significance for a business. 5

2. What is capital structure, and how does it affect a company's financial position? 5

3. What are the primary aims of the finance function within an organization? 5

SECTION-B (40 Marks) 10 Marks each

4.
Define internal rate of return (IRR) and explain its interpretation in investment
analysis. 10

5. Define investment decisions and distinguish between long-term and short-term
investments.

10

6. Explain the financial leverage and explain its implications for a company's risk and
return.

10

7.
Compare and contrast internal rate of return (IRR) with other investment appraisal
methods.

10

SECTION-C (45 Marks) 15 Marks each

8.
What is the profitability index, how is it calculated and the interpretation of
profitability index values in investment decisions.

15

9. Critically evaluate the role of time value of money in evaluating investment
opportunities in the financial market.

15

10 Discuss the key components of a long-term financial plan and their importance. 15


