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ABSTRACT 
 

 

Developed markets not only benefits a country but also offers ample opportunities to 

retail investors for wealth generation and maximization. Most of the savings in India are 

in physical assets like gold, real estate but now the inclination is increasing towards 

mutual funds and it has grown substantially. Retail investors’ who are investing in small 

stocks to make a quick gain, are changing their approach and now placing their money in 

quality stocks. It is always interesting to know the most common avenues in which 

people like to invest. In Faridabad also, we tried to find out which is the most popular 

mode of investment. The objective is to find out which age groups of investors are 

actively participating in the stock market,people’s perception and preference towards 

mutual funds in Faridabad. The investors also differ in risk taking ability. The objective 

is to find out in Faridabad investors are having aggressive approach or conservative 

approach. In order to get higher returns people, prefer to invest in the which type of 

mutual funds. 
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INTRODUCTION 

 
 
 

MUTUAL iFUNDS 

 

A icommon ireserve iis ia itrust ithat ipools ithe ireserve ifunds iof ivarious ispeculators iwho ishare ia itypical 

imoney irelated iobjective. iThe icash iaccordingly iacknowledged iis iput iresources iinto icapital imarket  

iinstruments, ifor iexample, ioffers, idebentures, iand iany iprotections. iThe isalary iearned ithrough ithese 

ispeculations iis ishared iby iits iunit iholders iin irelation ito ithe iquantity iof iunits ipossessed iby ithem.  

iAccordingly ia iMutual iFund iis ithe imost iappropriate ispeculation ifor ithe iregular iman ias iit ioffers ia 

ichance ito iput iresources iinto ian iexpanded, iexpertly ioversaw ibin iof iprotections iat ia igenerally iease. 

 

Interests iin iprotections iare ispread iover ia iwide icross isegment iof ienterprises iand isegments iand 

ialong ithese ilines ilessen ithe ihazard. iResource iManagement iCompanies i(AMCs) iordinarily icome 

iout iwith ivarious iplans iwith ivarious ispeculation idestinations ievery ionce iin ia iwhile. iA ishared 

ireserve iis irelied iupon ito ibe ienrolled iwith ithe iSecurities iand iExchange iBoard iof iIndia i(SEBI), 

iwhich icontrols iprotections ishowcases ibefore iit ican ispare iassets ifrom igeneral isociety. 

 

HISTORY iOF iMUTUAL iFUNDS: 

 

Prof iK iGeert iRouwenhorst iin i'The isources iof iMutual iFunds', istates ithat ithe isource iof ideposits 

icontributing iidea igoes iback ito ithe ilate i1700s iin iEurope, iwhen i"a iDutch imerchant iand ibroker 

iinvited isubscriptions ifrom iinvestors ito iform ia itrust ito iprovide ian iopportunity ito idiversify ifor 

ismall iinvestors iwith ilimited imeans." iThe iemergence iof i“investment ipooling”in iEngland iduring 

ithe i1800s icarried ithe iidea icloser ito ithe iUS ibasis i". 

 

The iestablishment iof itwo iBritish ilaws, ithe iJoint iStock iCompanies iActs iof i1862 iand i1867, iallowed 

ifinancial ispecialists ito ipartake iin ithe ibenefits iof ia iventure iendeavor iand irestricted ispeculator irisk  

ito ithe imeasure iof iventure icapital idedicated ito ithe iundertaking. iPresently,  iin i1868, ithe iForeign iand  

iColonial iGovernment iTrust iwas iset iup iin iLondon 

 

It ilooked ilike ithe iUS isubsidize imodel iin iessential istructure, igiving i“the iinvestor iof imoderate imeans ithe 

isame iadvantages ias ithe ilarge icapitalists iby ispreading ithe iinvestment iover ia inumber iof idifferent 

istocks.” iMore icritically, ithe iBritish istore imodel iset iup ian iimmediate iconnection iwith ithe iUS 

iprotections imarkets, ihelping ifund ithe idevelopment iof ithe ipost-Civil iWar iUS ieconomy. 

 

 

 



8  

The iScottish iAmerican iInvestment iTrust, ishaped iin iFebruary i1873, iby isupport ipioneer iRobert 

iFleming,  iput iresources iinto ithe imonetary icapability iof ithe iUS, imainly ithrough iAmerican irailroad 

ibonds. iNumerous idifferent itrusts itailed ithem, iwho ifocused iinterest iin iAmerica, iyet iprompted ithe 

ipresentation iof ithe ireserve iputting iidea ion ithe iUS ishores iin ithe ilate i1800s iand ithe imid i1900s. iThe 

iprimary ishared ior i'open-finished' ifinance iwas ipresented iin iBoston iin iMarch i1924. iThe 

iMassachusetts iInvestors iTrust, iacquainted isignificant idevelopments iwith ithe ispeculation 

iorganization iidea iby isetting iup ia idisentangled icapital istructure, iconstant icontribution iof ioffers,  

iand ithe icapacity ito ireclaim ishares ias iopposed ito iholding ithem iuntil idisintegration iof ithe ireserve 

iand ia ilot iof iclear iventure ilimitations ijust ias iarrangements. 

 

The ifinancial iexchange icrash iof i1929 iand ithe iGreat iDepression ithat ifollowed ienormously 

ihampered ithe idevelopment iof ipooled ispeculations iuntil ia iprogression iof imilestone iprotections 

ilaws, istarting iwith ithe iSecurities iAct, i1933 iand ifinished iup iwith ithe iInvestment iCompany iAct, 

i1940, irevitalized ispeculator icertainty. iRestored ifinancial ispecialist icertainty iand inumerous 

idevelopments iprompted imoderately iconsistent idevelopment iin iindustry iresources iand inumber iof 

irecords. 

 

THE iMUTUAL iFUND iINDUSTRY iIN iINDIA: 

The icommon istore iindustry iin iIndia ibegan iin i1963 iwith ithe iarrangement iof iUnit iTrust iof iIndia,  

iat ithe iactivity iof ithe iGovernment iof iIndia iand iReserve iBank iof iIndia. iThe ihistorical ibackdrop iof 

icommon iassets iin iIndia ican ibe iextensively iisolated iinto ifour iparticular istages. 

 

First iCondition: i(1964-87) 

 

Unit iTrust iof iIndia i(UTI) iwas ibuilt iup iin i1963 iby ian iAct iof iParliament. iIt iwas iset iup iby ithe 

iReserve iBank iof iIndia iand iworked iunder ithe iRegulatory iand iauthoritative icontrol iof ithe iReserve 

iBank iof iIndia. iIn i1978 iUnit iTrust iof iIndia iwas ide-connected ifrom ithe iRBI iand ithe iIndustrial 

iDevelopment iBank iof iIndia i(IDBI) iassumed icontrol iover ithe iadministrative iand iauthoritative 

icontrol iinstead iof iRBI. iThe imain iplan ipropelled iby iunit iTrust iof iIndia iwas iUnit iScheme i1964. 

 

Later iduring ithe i1970s iand i80s, iUTI ibegan ideveloping iand ioffering ivarious iplans ito isuit ithe 

inecessities iof ivarious iclasses iof ifinancial ispecialists. iUnit iLinked iInsurance iPlan i(ULIP) iwas 

ipropelled iin i1971. iThe imain iIndian iseaward istore, iIndia iFund iwas ipropelled iin iAugust i1986. iIn 

isupreme iterms, ithe iinvestible isupports icorpus iof iUnit  itrust iof iIndia iwas iabout iRs i600 icrores iin 

i1984. iBy i1987-88, ithe ibenefits iunder iadministration iof iunit itrust iof iIndia ihad igrown imultiple 

itimes ito iRs i6,700 icrores. 
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Second iCondition: i(1987-93): i(Entry iof iPublic iSector iFunds): 

 

The iyear i1987 idenoted ithe ipassage iof iother iopen ipart ishared iassets. iWith ithe iopening iup iof ithe  

ieconomy, inumerous iopen iarea ibanks iand ifoundations iwere ipermitted ito iset iup icommon iassets. 

iThe iState iBank iof iIndia ibuilt iup ithe ifirst inon-UTI iMutual iFund, iSBI iMutual iFund iin iNovember 

i1987. iThis iwas itrailed iby iCanbank iMutual iFund,LIC iMutual iFund, iIndian iBank iMutual iFund, 

iBank iof iIndia iMutual iFund, iGIC iMutual iFund iand iPNB iMutual iFund. iFrom i1987-88 ito i1992-93, 

ithe iAUM iexpanded ifrom iRs i6,700 icrores ito iRs i47,004 icrores, ialmost imultiple itimes. iDuring ithis  

iperiod, ifinancial ispecialists idemonstrated ia istamped ienthusiasm ifor icommon iassets, idistributing ia  

ibigger ipiece iof itheir ireserve ifunds ito iinterests iin ithe iassets. 

 

Third iCondition: i(1993-96): i(Emergence iof iPrivate iFunds): 

 

With ithe ipassage iof iprivate isegment iassets iin i1993, ianother iperiod ibegan iin ithe iIndian ishared 

istore iindustry, igiving ithe iIndian ifinancial ispecialists ia imore iextensive idecision iof ireserve  

ifamilies. iLikewise, i1993 iwas ithe iyear iwherein ithe iprimary iMutual iFund iRegulations 

iappeared, iunder iwhich ievery icommon istore, iaside ifrom iUTI iwere ito ibe ienrolled iand 

iadministered. iThe irecent iKothari iPioneer i(presently iconverged iwith iFranklin iTempleton) iwas 

ithe imain iprivate idivision icommon ireserve ienrolled iin iJuly i1993. i 

 

The i1993 iSEBI i(Mutual iFund) iRegulations iwere isubbed iby ia iprogressively ithorough iand 

imodified iMutual iFund iRegulations iin i1996. iThe ibusiness icurrently iworks iunder ithe iSEBI 

i(Mutual iFund) iRegulations i1996. i 

 

The iquantity iof ishared istore ihouses icontinued iexpanding, iwith inumerous ioutside icommon 

isupports isetting iup iassets iin iIndia iand ifurthermore ithe ibusiness ihas iseen ia ifew imergers iand  

iacquisitions. iAs itoward ithe ifinish iof iJanuary i2003, ithere iwere i33 ishared iassets iwith iabsolute 

iresources iof iRs. i1,21,805 icrores. iThe iUnit iTrust iof iIndia iwith iRs. i44,541 icrores iof iadvantages 

iunder iadministration iwas ipath iin ifront iof iother icommon iassets. 

 

Forth iCondition: i(1996-99): i(Growth iAnd iSEBI iRegulation): 

 

Since i1996, ithe ishared ireserve iindustry iscaled imore iup ito idate istatures ias ifar ias iactivation iof 

iassets iand inumber iof iplayers. iDeregulation iand iadvancement iof ithe iIndian ieconomy ihad 

iacquainted irivalry iand igiven iimpulse ithe idevelopment iof ithe ibusiness. i 

 

 

 

An iextensive iarrangement iof iguidelines ifor ievery isingle ishared istore iworking iin iIndia iwas 

ipresented iwith iSEBI i(Mutual iFund) iRegulations, i1996. i 

 

These iguidelines iset iuniform imeasures ifor iall iassets. iPast iUTI iintentionally iembraced iSEBI irules 

ifor iits inew iplans. iAdditionally, ithe ifinancial iplan iof ithe iUnion igovernment iin i1999 imade ia imajor 

istride iin iabsolving iall ishared istore iprofits ifrom iannual iassessment iin ithe ihands iof ithe ispeculators. 

iDuring ithis istage, iboth iSEBI iand iAssociation iof iMutual iFunds iof iIndia i(AMFI) ipropelled 

iInvestor iAwareness iProgram iplanned ifor iinstructing ithe ifinancial ispecialists iabout icontributing  

ithrough iMFs. 
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Fifth iCondition: i(1999-2004): i(Emergence iof ia iLarge iand iUniform iIndustry): 

 

The iyear i1999 idenoted ithe istart iof ianother istage ithroughout ithe ientire iexistence iof ithe ishared 

ireserve iindustry iin iIndia, ia iperiod iof inoteworthy idevelopment ias ifar ias iboth isum iactivated ifrom 

ispeculators iand iresources iunder iadministration. iIn iFebruary i2003, ithe iUnit itrust iof iIndia iAct iwas 

icanceled. iUnit  itrust iof iIndia ino ilonger ihas ian iuncommon ilegitimate istatus ias ia itrust iset iup iby ia  

idemonstration iof iParliament. iRather iit ihas iembraced ia isimilar istructure ias isome iother istore iin 

iIndia i- ia itrust iand ian iAMC. i 

 

Unit itrust iof iIndia iMutual iFund iis ithe icurrent iname iof ithe ipast iUnit iTrust iof iIndia. iWhile iUnit  

itrust iof iIndia iworked iunder ia idifferent ilaw iof ithe iIndian iParliament iprior, iUnit itrust iof iIndia 

iMutual iFund iis icurrently iunder ithe iSEBI's i(Mutual iFunds) iRegulations, i1996 ilike iall iother 

icommon iassets iin iIndia. i 

 

The irise iof ia iuniform iindustry iwith ia isimilar istructure, iactivities iand iguidelines imake iit isimpler 

ifor imerchants iand ifinancial ispecialists ito imanage iany ireserve ihouse. iSomewhere iin ithe irange iof 

i1999 iand i2005 ithe isize iof ithe ibusiness ihas imultiplied ias ifar ias iAUM iwhich ihave igone ifrom 

iabove iRs i68,000 icrores ito iover iRs i1,50,000 icrores. 

 

 iSixth iCondition i: i(From i2004 iOnwards): i(Consolidation iand iGrowth): 

 

The ibusiness ihas iof ilate iseen ia ispate iof imergers iand iacquisitions, ilatest iones ibeing ithe 

iprocurement iof iplans iof iAllianz iMutual iFund iby iBirla iSun iLife, iPNB iMutual iFund iby iPrincipal,  

iamong iothers. iSimultaneously,  iprogressively iuniversal iplayers ikeep ion ientering iIndia iincluding 

iFidelity, iprobably ithe ibiggest istore ion ithe iplanet. 

 

BENEFITS iOF iMUTUAL iFUNDS: 

Common ireserve iinterests iin istocks, ibonds iand idifferent iinstruments irequire iimpressive imastery 

iand isteady ioversight, ito ipermit ia ispeculator ito itake ithe icorrect ichoices. i 

 
Little ifinancial ispecialists ifor ithe imost ipart idon't ihave ithe iessential iaptitude iand itime ito iattempt  

iany iinvestigation ithat ican iencourage ieducated ichoices. iWhile ithis iis ithe itranscendent  

iexplanation ibehind ithe inotoriety iof icommon iassets, ithere iare inumerous idifferent iadvantages ithat 

imake ishared isubsidizes iengaging. 

 

Diversification iProfits: 

 

Expanded ispeculation iimproves ithe ihazard ireturn iprofile iof ithe iportfolio. iIdeal ienhancement ihas 

iconfinements ibecause iof ilow iliquidity iamong ilittle ispeculators. iThe ihuge icorpus iof ia icommon 

istore iwhen icontrasted iwith isingular iventures imakes iideal ibroadening iconceivable. iBecause iof ithe 

ipooling iof icapital, isingular ispeculators ican idetermine iadvantages iof iexpansion. 
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General iDealing iCosts: 

 

Shared istore iexchanges iare icommonly ienormous. iThese ienormous ivolumes ipull iin ilower 

ifinancier icommissions iand idifferent iexpenses iwhen icontrasted iwith ilittler ivolumes iof ithe 

iexchanges ithat isingular ispeculators igo iinto. iThe irepresentatives iquote ia ilower ipace iof 

icommission ibecause iof itwo ireasons. iThe ifirst iis irivalry ifor ithe iinstitutional ifinancial ispecialists 

ibusiness. iThe isubsequent iexplanation iis ithat ithe ioverhead iexpense iof iexecuting ian iexchange 

idoesn't ivary imuch ifor ienormous iand ilittle irequests. iHenceforth ifor ia ihuge irequest ithese icosts 

ispread iover ian ienormous ivolume iempowering ithe iintermediary ito icite ia ilower icommission irate. 

 

Availability iof iDifferent iCondition: 

 

There iare ifour iessential isorts iof ishared iassets: ivalue, isecurity, ihalf ibreed iand icurrency ishowcase.  

iValue ifinances ipack itheir iinterests iin istocks. iCorrespondingly isecurity ireserves ifundamentally 

iput iresources iinto isecurities iand idifferent iprotections.  iValue, isecurity iand icrossover ireserves iare 

icalled ilong ihaul ireserves. iCurrency iadvertise ireserves iare ialluded ito ias itransient iassets isince ithey 

iput iresources iinto iprotections ithat iby iand ilarge idevelop iin iaround ione iyear ior iless. iCommon 

isubsidizes icommonly ioffer ivarious iplans ito isuit ithe iprerequisite iof ithe ispeculators. 

 

Professional iManagement: 

The iexecutives iof ia iportfolio iincludes iceaseless iobserving iof idifferent iprotections iand icountless 

imonetary ifactors ithat imay iinfluence ia iportfolio's iexhibition. iThis irequires ia iton iof itime iand  

iexertion ion ipart iof ithe ispeculators ialongside itop ito ibottom iinformation ion ithe iworking iof ithe  

imonetary imarkets. iCommon iassets iare ioverseen iby isupport ichiefs ifor ithe imost ipart iwith 

iinformation iand iexperience iwhose itime iis iexclusively icommitted ito ifollowing iand irefreshing ithe 

iportfolio. iAlong ithese ilines iinterest iin ia ishared istore inot ijust ispares itime iand iexertion ifor ithe 

ifinancial ispecialist ibut iat ithe isame itime iis iprobably igoing ito icreate ibetter ioutcomes. 

 

Liquidity: 

Exchanging ia iportfolio  iisn't iin ievery icase isimple. iThere imay inot ibe ia ifluid imarket ifor iall 

iprotections iheld. iIn ithe ievent ithat isolitary ia ipiece iof ithe iportfolio iis irequired ito ibe isold, iit imay 

inot ibe iconceivable ito isee iall ithe iprotections ishaping ia ipiece iof ithe iportfolio iin ia isimilar iextent ias 

ithey iare ispoken ito iin ithe iportfolio; iputting iresources iinto ishared iassets ican itake icare iof ithese 

iissues. iA istore ihouse ifor ithe imost ipart istands iprepared ito ipurchase iand isell iits iunits iall ithe itime. 

iIn ithis imanner iit iis isimpler ito isell ipossessions iin ia iMutual iFund iwhen icontrasted iwith idirect  

iinterest iin iprotections. 
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Returns: 

 

In iIndia iprofit igot iby ispeculators iis itax-exempt. iThis iimproves ithe iyield ion ishared iassets 

iinsignificantly iwhen icontrasted iwith ipay ifrom iother ispeculation ialternatives. iLikewise iif ithere 

ishould iarise ian ioccurrence iof ilong ihaul icapital igains, ithe ispeculator iprofits iby iindexation iand 

ilower icapital iincrease icharge. 

 

 

Flexibility: 

 

Highlights iof ia iMF iplan, ifor iexample, iordinary iventure iplan, icustomary iwithdrawal iplans iand 

iprofit ireinvestment iplan ipermits ifinancial ispecialists ito iefficiently icontribute ior ipull iback iassets 

ias iper ithe irequirements iand iaccommodation. 

 

Safely iRegulated: 

 

Every isingle icommon ireserve iare ienrolled iwith iSEBI iand ithey iwork iinside ithe iarrangements iof 

isevere iguidelines iintended ito iensure ithe ienthusiasm iof ifinancial ispecialists. iThe iSEBI inormally 

iscreens ithe itasks iof ian iAMC. 

 

ORGANIZATION iOF iMUTUAL iFUNDS iIN iINDIA: 

 

In iIndia, ithe icommon ireserve iindustry iis iprofoundly icontrolled iwith ithe iend igoal iof iconferring  

ioperational istraightforwardness iand iensuring ithe ispeculator's iadvantage. iThe istructure iof ia 

ishared istore iis idictated iby iSEBI iguidelines. iThese iguidelines irequire ia istore ito ibe ibuilt iup ias ia 

itrust iunder ithe iIndian iTrust iAct, i1882. iA icommon istore iis inormally iremotely ioverseen. iIt iis 

icurrently ia iworking iorganization iwith irepresentatives iin ithe iconventional isense. i 

 

Rather, ia istore idepends iupon ioutsiders ithat iare ieither isubsidiary iassociations ior iself iemployed 

ientities ito ido iits ibusiness iexercises, ifor iexample, iputting iresources iinto iprotections. iA icommon 

istore iworks ithrough ia ifour-level istructure. iThe ifour igatherings ithat iare irequired ito ibe iincluded  

iare ia isupport, iBoard iof iTrustees, ia ibenefit ithe iexecutives iorganization iand ia icaretaker. 

 

Support: iA isupport iis ia ibody icorporate iwho ibuilds iup ia ishared istore. iIt imight ibe ione iindividual 

iacting ialone ior ialong iwith ianother icorporate ibody. iAlso, ithe isupport iis irelied iupon ito icontribute iat 

iany irate i40% ito ithe itotal iassets iof ithe iAMC. iBe ithat ias iit imay, iif iany iindividual iholds i40% ior ia 

igreater iamount iof ithe itotal iassets iof ian iAMC, ihe iwill ibe iregarded ito ibe ia isupport iand iwill ibe 

irequired ito isatisfy ithe iqualification irules iindicated iin ithe icommon istore iguideline. 
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Board iOf iTrustees: iA icommon ireserve ihouse imust ihave ian iautonomous iBoard iof iTrustees, 

iwhere i66% iof ithe itrustees iare ifree ipeople iwho iare inot irelated iwith ithe isupport iin iany iway. 

iThe iBoard iof iTrustees iof ithe itrustee iorganization iholds ithe iproperty iof ithe ishared istore iin 

itrust ito iassist ithe iunit-holders. iThey iare iliable ifor iensuring ithe iunit-holder's iadvantage. 

 

Asset iManagement iCompany: iThe ijob iof ian iAMC iis iprofoundly ihuge iin ithe icommon ireserve 

iactivity.  iThey iare ithe ireserve isupervisors ifor iexample ithey iput ispeculators' icash iin idifferent  

iprotections i(value, iobligation iand icurrency iadvertise iinstruments) iafter ilegitimate iresearch iof 

ieconomic isituations iand ithe imoney irelated iexecution iof iindividual iorganizations iand iexplicit  

iprotections iin ithe ipush ito imeet ior ibeat inormal imarket ireturn iand iexamination. iThey iadditionally 

itake icare iof ithe imanagerial ielements iof ia icommon ireserve ifor iwhich ithey icharge ithe iexecutives 

iexpense. 

 

Custodian:The icommon istore iis ilegally inecessary ito iensure itheir iportfolio  iprotections iby isetting  

ithem iwith ia icaretaker. iAbout ievery isingle icommon istore iutilize iqualified ibank ioverseers. iJust ian 

ienrolled ioverseer iunder ithe iSEBI iguideline ican igo iabout ias ia icaretaker ito ia ishared ireserve. i 

 

Throughout ithe iyears, iwith ithe iinclusion iof ithe iRBI iand iSEBI, ithe icommon ireserve iindustry ihas 

ideveloped iin ia imajor imanner iallowing ifinancial ispecialists ia ichance ito ibenefit ias imuch ias 

ipossible ifrom ithis ispeculation iroad. iWith ia ilegitimate istructure iset iup, ithe iindustry ihas ihad ithe  

ioption ito itake iinto iaccount iincreasingly inumber iof ifinancial ispecialists. iWith ithe iexpansion iin 

imindfulness iabout ishared isubsidizes ia ifew inew iplayers ihave ijoined ithe itemporary ifad. 
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RISK iCAUSE iOF iMUTUAL iFUNDS 

The iRisk-Return iTrade-off: iThe imost isignificant irelationship ito icomprehend iis ithe ihazard ireturn 

iexchange ioff. iHigher ithe ihazard imore inoteworthy ithe iprofits/misfortune iand ilower ithe ihazard 

ilesser ithe iprofits/misfortune. i 

Subsequently iit iis iupto iyou, ithe ispeculator ito ichoose ihow imuch ihazard iyou iare ieager ito itake. iSo ias 

ito ido ithis iyou ishould iinitially iknow iabout ithe ivarious ikinds iof idangers iassociated iwith iyour 

ispeculation ichoice. 

Market iRisk: iSome iof ithe itime icosts iand iyields iof iall iprotections irise iand ifall. iExpansive ioutside 

iimpacts iinfluencing ithe imarket iall iin iall ilead ito ithis. iThis iis ivalid, imay iit ibe ienormous 

iorganizations ior ilittler imoderate isized iorganizations. iThis iis iknown ias iMarket iRisk. iA iSystematic 

iInvestment iPlan i("SIP") ithat itakes ia ishot iat ithe iidea iof iRupee iCost iAveraging i("RCA") imay ihelp 

imoderate ithis ihazard. 

Credit iRisk: iThe iobligation iadjusting icapacity i(may iit ibe ipremium iinstallments ior ireimbursement 

iof ihead) iof ian iorganization ithrough iits isources iof iincome idecides ithe iCredit iRisk ilooked iby iyou. 

iThis icredit ihazard iis iestimated iby ifree ievaluating ioffices ilike iCRISIL iwho irate iorganizations iand 

itheir ipaper. iAn i'AAA' irating iis iconsidered ithe imost isecure ithough ia i'D' irating iis iviewed ias ipoor 

icredit iquality. iAn iall iaround ibroadened iportfolio imay ihelp ialleviate ithis ihazard. 

Inflation iRisk: iThings iyou ihear iindividuals italk iabout: i"Rs. i100 itoday iis iworth imore ithan iRs. i100 

itomorrow." i"Recollect iwhen ia itransport iride icost i50 ipaise?" i"Mehangai iKa iJamana iHai." i 

The imain idriver, iInflation. iSwelling iis ithe iloss iof ibuying icontrol iafter isome itime. iA igreat ideal iof 

itimes iindividuals isettle ion ipreservationist iventure ichoices ito iensure itheir icapital ihowever iend iup 

iwith ian ientirety iof icash ithat ican ipurchase inot ias imuch ias iwhat ithe ichief icould iat ithe ihour iof ithe 

ispeculation. iThis ihappens iwhen iswelling ibecomes iquicker ithan ithe iarrival ion iyour ispeculation. 

iAn iall iaround ienhanced iportfolio  iwith isome iinterest iin ivalues imay ihelp irelieve ithis ihazard. 

Interest iRate iRisk: iIn ia ifree imarket ieconomy iloan ifees iare itroublesome iif inot idifficult ito 

ianticipate. iChanges iin ifinancing icosts iinfluence ithe icosts iof ibonds ijust ias ivalues. iIn ithe ievent ithat 

iloan ifees irise ithe icosts iof ibonds ifall iand ithe iother iway iaround. iValue imay ibe iadversely iinfluenced 

ialso iin ian iincreasing iloan ifee icondition. iA ivery imuch idifferentiated iportfolio  imay ihelp irelieve ithis 

ihazard. 
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Political/Government iMorality iRisk: iChanges iin igovernment istrategy iand ipolitical ichoice ican 

ichange ithe iventure icondition. iThey ican imake ian iideal idomain ifor iventure ior ithe iother iway iaround. 

i 

 

Liquidity iRisk: iLiquidity ihazard iemerges iwhen iit igets ihard ito isell ithe iprotections ithat ione ihas 

ibought. iLiquidity iRisk ican ibe ihalfway irelieved iby ienhancement, ifaltering iof idevelopments ijust ias 

iinterior ihazard icontrols ithat ilean itowards iacquisition iof ifluid iprotections. i 

 

Different iventure ichoices iin iMutual iFunds ioffer ito itake iinto iaccount idistinctive ispeculation ineeds, 

iMutual iFunds ioffer idifferent ispeculation ichoices. iA iportion iof ithe isignificant iventure ichoices 

iinclude: i 

 

Development iOption: iDividend iisn't ipaid-out iunder ia iGrowth iOption iand ithe ispeculator 

iacknowledges ijust ithe icapital ithankfulness ion ithe iventure i(by ian iexpansion iin iNAV). i 

 

Profit iPayout iOption: iDividends iare ipaid-out ito ispeculators iunder ithe iDividend iPayout iOption. iBe  

ithat ias iit imay, ithe iNAV iof ithe ishared ireserve iconspire itumbles ito ithe idegree iof ithe iprofit ipayout. 

Dividend iRe-investment iOption: iHere ithe iprofit iaccumulated ion icommon iassets iis iconsequently 

ire-put iresources iinto ibuying iextra iunits iin iopen-finished iassets. iMuch iof ithe itime icommon 

isupports ioffer ithe ispeculator ian ialternative iof igathering iprofits ior ire-contributing ithe iequivalent. i 

Retirement iPension iOption: iSome iplans iare iconnected iwith iretirement ibenefits. iPeople ipartake iin 

ithese ialternatives ifor ithemselves, iand icorporates itake ian iinterest ifor itheir irepresentatives. i 

Protection iOption: iCertain iMutual iFunds ioffer iplans ithat igive iprotection ispread ito ifinancial 

ispecialists ias ian iadditional iadvantage. 

Systematic iInvestment iPlan i(SIP): iHere ithe ifinancial ispecialist iis igiven ithe ialternative iof 

isetting iup ia ipre-decided inumber iof ipost-dated ichecks ifor ithe ireserve. iThe ifinancial ispecialist iis 

idispensed iunits ion ia iforeordained idate iindicated iin ithe ioffer ireport iat ithe ipertinent iNAV. i 

Deliberate iWithdrawal iPlan i(SWP): iinstead iof ithe iSystematic iInvestment iPlan, ithe iSystematic 

iWithdrawal iPlan ipermits ithe ifinancial ispecialist ithe ioffice ito ipull iback ia ipre-decided isum/units 

ifrom ihis istore iat ia ipre-decided iinterim. iThe ifinancial ispecialist's iunits iwill ibe ireclaimed iat ithe 

ipertinent iNAV ias ion ithat iday. i 

Eventual ifate iof iMutual iFunds iin iIndia iby iDecember i2004, iIndian icommon istore iindustry iarrived 

iat iRs i1,50,537 icrore. iIt iis ievaluated ithat iby i2010 iMarch-end, ithe icomplete iresources iof iall 

ibooked ibusiness ibanks iought ito ibe iRs i40,90,000 icrore. i 
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 i i i iRISE iOF iMUTUAL iFUNDS iIN iINDIA 

The iIndian iMutual iFund ihas igone ithrough ithree istages. iThe iprimary istage iwas isomewhere iin ithe 

irange iof i1964 iand i1987 iand ithe imain iplayer iwas ithe iUnit iTrust iof iIndia, iwhich ihad ian iall iout 

iresource iof iRs. i6,700 icrores itoward ithe ifinish iof i1988. iThe isubsequent istage iis isomewhere iin ithe 

irange iof i1987 iand i1993 iduring iwhich iperiod i8 iFunds iwere ibuilt iup i(6 iby ibanks iand ione ieach iby 

iLIC iand iGIC). iThe iall iout iresources iunder iadministration ihad ideveloped ito i61,028 icrores itoward 

ithe ifinish iof i1994 iand ithe iquantity iof iplans iwas i167. i 

 

The ithird istage istarted iwith ithe ipassage iof iprivate iand ioutside isegments iin ithe iMutual iFund 

iindustry iin i1993. iKothari iPioneer iMutual iFund iwas ithe imain iFund ito ibe ibuilt iup iby ithe iprivate 

iarea iin irelationship iwith ian ioutside iFund. i 

As itoward ithe ifinish iof imonetary iyear i2000(31st iwalk) i32 iFunds iwere iworking iwith iRs. i1, i13,005 

icrores ias iall iout iresources iunder iadministration. iAs ion iaugust iend i2000, ithere iwere i33 iFunds iwith 

i391 iplans iand iresources iunder iadministration iwith iRs i1, i02,849 icrores. i 

The iprotections iand iExchange iBoard iof iIndia i(SEBI) icame iout iwith ifar ireaching iguideline iin i1993 

iwhich icharacterized ithe istructure iof iMutual iFund iand iAsset iManagement iCompanies ijust 

ibecause. iA ifew iprivate idivisions iMutual iFunds iwere ipropelled iin i1993 iand i1994. iThe iportion iof 

ithe iprivate iplayers ihas irisen iquickly ifrom ithat ipoint iforward. i 

 

At ipresent ithere iare i34 iMutual iFund iassociations iin iIndia ioverseeing i1,02,000 icrores. 
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EXPLICATION iOF iMUTUAL iFUNDS iPLAN 

To icontemplate ithe ias iof inow iaccessible iplans iI ihave itaken ithe ireality isheets iaccessible iwith ithe iamcs. 

iThe ireality isheet igives ithe ichronicled iinformation iabout ithe idifferent iplans ioffered iby ithe iAMC, iventure 

idesign, iprofit ihistory, iappraisals igiven, iFund iManagers' iCredentials, iand iso iforth. iI ihave ianalyzed ithe 

ischemes iin ithe ifollowing ithree icategories: 

Equity iorGrowthPlan BalancedPlan Income ior iDebt iPlan iI ihave istudied  

ithe iPlans iof ithe ifollowingamcs: 

KotakMutualFund SBI iMutualFund Franklin iTempleton iIndia iMutualFund 

 

KINDS i iOF i iMUTUAL iFUNDS iBASEDS iON iASSET iCLASS 

 

Based ion ithe ikind iof ifundamental iresource iin iwhich ispeculation iis imade, icoming iup inext iare 

ithe idifferent isorts iof ishared iassets: 

 

 

  
 

Equity iPlans: iThe ipoint igoal iof ithese iplans iis ito igive icapital iincrease iover ia imedium ito ilong ihaul 

ispeculation iskyline.  iAccording ito ithe iguidelines iof iSEBI, ia ivalue icommon ireserve iplan iought ito 

icontribute iat iany irate i65% iof ithe iplan's ibenefits iin ivalues iand ivalue irelated iinstruments. iAs ithe 

iventure iis imade iin ivalue iitems, ithese iassets iare isimilarly ihigh ihazard. iThis iplan iis iappropriate ifor 

ispeculators iwho ihave ia idecent ihazard ihunger iand iare isearching ifor icapital iincrease iover ia idrawn 

iout iventure iskyline. 

 

Debt iPlans: iThis isort iof ishared istore iplot iputs iresources iinto ifixed ipay iinstruments, ifor iexample,  

isecurities igave iby ithe ilegislature iand icorporate, iobligation iprotections, iand icurrency ishowcase 

iinstruments, iand iso iforth. iThese iassets ihave ia ifixed ipace iof ipremium iwhich ipermits ithe 

ispeculators ito iknow iabout ithe iprofits idirectly iat ithe ihour iof iventure. iIt iis ian iextraordinary 

ispeculation ichoice ifor ifinancial ispecialists iwho ineed ito iavoid iany iand iall irisks ihowever ineed  

iconsistent ireturns. 

 

Hybrid iPlans: iThese ischemes iinvest iin iequities iand ifixed iincome isecurities iin ithe iproportion 

iindicated iin itheir ioffer idocuments. iThe iaim iof ithese ischemes iis ito iprovide iboth igrowth iand 

iregular iincome. iThis iis ia igreat ioption ifor iinvestors ilooking ifor imoderate igrowth. iTypically, ithe 

idistribution ibetween iequity iand idebt iinstruments iis iin ia i40:60 iratio. iHowever, ithese ifunds iare 

isubject ito imarket ivolatility ias iequity iinstruments iare ipart iof ithe iinvestment iportfolio. 
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Kinds iof iMutual iFunds iBased ion ithe istructure 

In iview iof istructure, ithere iare ithree isorts iof icommon iassets iin iIndia: 

 

Open-Ended iFunds: iThese iplans iare iaccessible ifor imembership iand irepurchase ion ia inonstop 

ipremise. iThere iis ino ifixed idevelopment iperiod. iSpeculators ihave ithe ialternative ito ipurchase iand 

isell iunits iat iNAV iwhich iis iproclaimed ievery iday. iThe ipast ipresentation iof ithese ibenefits ican ibe 

ifollowed iwhich ipermits ithe ifinancial ispecialist ito isettle ion ia ivery imuch ieducated ichoice. iIn ithe 

ievent ithat ithe ifinancial ispecialist iis isearching ifor iliquidity ialone, ithese iassets iare ian iextraordinary 

ialternative. 

 

Close-Ended iFunds: iIn ia inearby ifinished icommon ireserve, ia ifixed inumber iof iunits iare igiven.  

iThese iunits iare iexchanged ion ithe istock itrade. iA ishut iend isupport icapacities ilike ia itrade 

iexchanged ireserve. iUnits iof ia inearby ifinished icommon istore iare iaccessible ifor ibuy iduring ithe 

iNFO itime iframe. iThe iunits ican ibe iexchanged iat ipremiums ior ilimits ito itheir iNAVs. iReclamation 

iis ipermitted isimply iafter ithe idevelopment iof ithe istore iwhich iis iordinarily ibetween i3 ito i7 iyears. 

iThe iprimary icomponent iof ithis iplan iis ithat igives isoundness. iThis ipermits ithe iportfolio  

iadministrators ito imanufacture ia iconsistent iresource ibase iand idevise ithe icorrect ispeculation 

iprocedure. 

 

Interval iFunds: iThis iis ia ihalf iand ihalf istore ithat ihas ithe iqualities iof iboth iopen-finished iand iclose-

finished iassets. iThese iassets ican ibe ibought ior isold iuniquely iat iexplicit iinterims iaccording ito ithe 

iprudence iof ithe ireserve ihouse. iThe istore istays ishut ifor ithe iremainder iof ithe itime. iThis iworks ibest 

ifor ifinancial ispecialists iwho ineed ito ihave ia ilump isum imeasure iof ireserve ifunds iin ia ibrief 

itimeframe. 

 

 

Sorts iof iMutual iFunds idependent ion iInvestment 

 

Following iare ithe isorts iof icommon iassets iin iIndia idependent ion ithe ispeculation itechnique: 

 

Rise iFunds: iThese iassets idistribute ia ihuge isegment iof ithe iventure icash iin ishares. iThis iis ia idecent 

ialternative ifor ifinancial ispecialists iwho ineed ito iput iaway itheir ioverflow icash iand ihave ia ihazard 

ihunger. 

 

Income iFunds: iThis ireserve iplot iputs ithe icash iin ibonds, ideclarations iof istores iand iprotections 

iamong iothers. iThis iplan iis imost iappropriate ifor ichance iopposed ipeople iwho ihave ia icouple iof 

ilong istretches iof iinvolvement iwith ispeculation. 

 

Liquid iFunds: iThis iplan iputs iresources iinto iobligation iinstruments iand icurrency ishowcase 

iinstruments ithat ihave ia iresidency iof ias ilong ias i91 idays. iThe ifinancial ispecialist ican icontribute 

ijust iup ito iRs10 ilakhs. iThe iNAV iof ithe ifluid ireserve iis idetermined ifor i365 idays, ithough ithe iNAV 

iof idifferent iassets iis idetermined idistinctly ibased ion ibusiness idays. 

 

 

Tax-Saving iFunds:Value iLinked iSaving iplan iis ione iof ithe imost inotable ievaluation isaving iplans.  

iThe ilock-in itime iof ithese iadvantages iis i3 iyears. iIt iin ilike imanner ioffers ia inot itoo ibad ipace iof 

ireturn. iThis iarrangement iis ibest ifor ilong istretch iand isalaried iexaminers 



19  

 

Aggressive iRise iFunds: iThese iassets ihelp iyou ito imake ia icolossal ifinancial iaddition iby iinterests 

iin ithe ivalue iadvertise. iYou ican iutilize ibeta iwhich iis ian iapparatus ito icheck ithe istore's idevelopment 

iin icorrelation iwith ithe imarket. iIn iany icase, ithis istore iis ientirely ipowerless ito ishowcase 

iunpredictability. 

 

Capital iSafety iFunds: iThese iassets icontribute ian ienormous ibit iof ithe icash iin ibonds iand  

iendorsements iof istores iand ithe iequalization iin ivalues. iBe ithat ias iit imay, ithe ireserve ioffers ilittle 

ireturns. iThis iplan ican igive ifull isecurity ito iyour icapital. 

 

Fixed iMaturity iFunds: iAs ithe iname iproposes, ithis iplan icontributes ifor ia idevelopment 

iperiod. iThe iventure iis ibasically iin isecurities, iprotections, icurrency iadvertise iand iso ion. 

 

Pension iFunds: iA ibenefits ifinance ipermits iyou ito iassemble ia icorpus ifor iyour iretirement. iThe 

ipooled iin icash iis iput iresources iinto ian iassortment iof iadvantages ithrough ithe ibenefits isubsidize. iA 

iportion iof ithe inormal iannuity idesigns iin iIndia iare iunit-connected iwhich iput iresources iinto iboth 

ivalue iand iobligation iinstruments. iThe ilegislature ihas iadditionally ipropelled ithe iNational iPension 

iPlans iwhich icontributes ieither i100% iof ithe iventure isum iin igovernment iprotections ior i100% iof 

ithe ispeculation isum iunder iwater iprotections i(other ithan igovernment iprotections), ior ia ilimit iof 

i75% iin ivalue. 

 

Sorts iof iMutual iFunds idependent ion iRisk 

 

Similar ito ithe icase iwith imost iventures, icommon iassets iare idependent iupon idifferent ihazard 

ifactors. iBased ifair iand isquare iof ihazard iassociated iwith ithe iventure, icoming iup inext iare ithe isorts 

iof icommon iassets iin iIndia: 

 

High-risk iFunds 

 

Most ivalue iplans iare ihigh-chance iassets. iThese iwork ibest ifor ispeculators iwith ia itremendous ihazard ihunger 

iwho ineed ienormous ireturns. iThese iassets ineed idynamic istore ithe iexecutives. iThey iare iliable ito ishowcase 

iunpredictability. iYou ican ianticipate i15% ireturns, ihowever imost ihigh-chance iassets ifor ithe imost ipart igive 

i20% ireturns iand i30% iin isome idifferent icases. 

 

Medium-risk iFunds 

 

Most iobligation ifinances ifall iinto ithis iclass.  iThe ihazard ifactor iis imedium ias imost iof ithe 

ispeculation iis ipaying ioff idebtors iand ithe irest iin ivalue ireserves. iThe iNAV iisn't iunreasonably 

iunpredictable. iThe iand ithe inormal ireturns iare ibetween i9-12%. iThese iwork ibest ifor ispeculators 

iwho idon't ihave ian iextremely ihigh-chance icraving iand ineed iconsistent ireturns. 
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Low-Risk iFunds 

 

In ithe ievent ithat ithe ispeculator iis iuncertain iabout ithe iventure ichoice ior ithere iis ian iabrupt  

iemergency iin ithe imarket, iit iis iprescribed ito iput ithe icash iin iit iis ipossible ithat ione ior ia iblend iof 

ifluid, iultra-present imoment ior iexchange ireserves. iThe iprofits ioffered iare ilow, iyet ithe ihazard 

irelated iwith ithese iassets iis iadditionally ilow. 

 

Very iLow-Risk iFunds 

 

Instances iof ithis iclass iof iassets iare ifluid iassets iand iultra-momentary iassets. iThese iventures iare 

inot ihazardous iby iany imeans. iBe ithat ias iit imay, ithe iprofits ifrom ithis iplan iare ilow. iThese iwork 

ibest iwhen ithe ispeculator ineeds ito isatisfy ia itransient imoney irelated iobjective iand ineeds ia 

igenerally isafe ialternative. 

 

Specific isorts iof iMutual iFunds iin iIndia 

 

Here iare ithe iexceptional isorts iof icommon iassets iin iIndia: 
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Types iof iFunds 

 

An iarrangement ithat iputs iessentially iin idifferent iplans iof ithe iequivalent icommon istore ior iother 

ishared iassets iis iknown ias ia iFoF iplot. iA iFoF iplans iempowers ifinancial ispecialists ito iaccomplish 

imore inoteworthy iexpansion ithrough ione iarrangement. iIt ispreads ihazards iover ia imore inoteworthy 

iuniverse. 

 

Foreign iFunds 

 

Outside iMutual iFunds iare isupported iby ifinancial ispecialists itrying ito icirculate itheir iventure ito 

idifferent icountries. 

 

Here iare ithe iextraordinary ikinds iof ishared iassets iin iIndia: 

 

Gilt iFunds 

 

These iassets iput isolely iin igovernment iprotections. iThere iis ino idanger iof idefault ifrom ithese ispeculations.  

iBe ithat ias iit imay, ithe iNAVs iof ithese iplans iare ihelpless ito ichange iin ifinancing icosts iand iother imonetary 

icomponent. 

 

Index iFunds 

These ifunds ireplicate ithe iportfolio iof ia iparticular iindex isuch ias ithe iBSE iSensitive iindex i(Sensex), 

iNSE i50 iindex i(Nifty), ietc. iThese ischemes iinvest iin isecurities iin ithe isame iweightage icomprising ian 

iindex. iThe iincrease ior idecrease iin ithe iNAV iis iin iaccordance iwith ithe irise ior ifall iin ithe iindex. 

iHowever, iit idoes inot imirror ithe iindex iexactly iby ithe isame ipercentage idue ito isome ifactors iknown 

ias i“tracking ierror”. 

 

Fund iof iFunds 

 

An iarrangement ithat iputs ifundamentally iin idifferent iplans iof ithe iequivalent ishared ireserve ior 

iother icommon iassets iis iknown ias ia iFoF iplan. iA iFoF iplot iempowers ifinancial ispecialists ito 

iaccomplish imore inoteworthy ibroadening ithrough ione iarrangement. iIt ispreads ichances iover ia 

imore inoteworthy iuniverse. 

 

Foreign iFunds 

 

Remote iMutual iFunds iare isupported iby ispeculators itrying ito iconvey itheir iventure ito idifferent icountries. 

iThis ican iconvey iphenomenal irespects ispeculators iin iany ievent, iwhen iIndian isecurities iexchanges idon't 

iperform iwell. iA ifinancial ispecialist ican iutilize ia ihalf iand ihalf itechnique i(state, i60% iin inational ivalues 

iand ithe irest iof iabroad iassets) ior ia ifeeder iprocedure i(accepting inearby iassets ito isituate ithem iin ioutside 

istocks). 
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Global iFunds 

 

Worldwide iassets iare ivery iparticular ifrom iInternational iFunds. iWhile ia iworldwide ireserve iputs 

ibasically iin ibusiness isectors iaround ithe iglobe, iit iputs iresources iinto iprotections iin iIndia. iThen 

iagain, iworldwide isubsidizes icenter isolely iaround ioutside ibusiness isectors. iWorldwide iassets ican 

ibe idifferent iand igeneral iin isystem ibecause iof ithe iunmistakable iapproach, imarket iand imoney 

icontrasts iover ithe iworld. iIt ifills iin ias ia ibreak iagainst iexpansion. iThe idrawn iout icomes iback ifrom 

ithese iassets ihave ibeen igenerally ihigh. 

 

Real iEstate iFunds 

 

Regardless iof ithe iland iblast iin iIndia, iinferable ifrom ivarious irisks, imany iare icareful iof iputting 

iresources iinto isuch iventures. iLand iassets ican ibe ia iperfect ichoice ifor isuch ifinancial ispecialists. iIn 

ithese iassets, ithe ispeculator iis ijust ia iroundabout imember iwho iputs ithe icash iin ibuilt iup iproperty 

ifirms/trusts irather ithan iland iventures. iThese iassets irequest ia idrawn iout ispeculation. iThese iassets 

iadditionally iinvalidate iperils iand ilawful ichallenges irelated iwith ipurchasing ia iproperty ito iutilize iit  

ias ia iventure ivehicle. 

 

Objective-focused iStock iFunds 

 

This iis ione iof ithe isorts iof ishared ifinances iwhich iis ian iincredible ialternative ifor ifinancial 

ispecialists iwith isatisfactory ihazard icraving iwho iare ilooking ito iexpand itheir iportfolio. iItem 

iFocused iassets igive ia ichance ito ithe ifinancial ispecialist ito ifiddle iwith idifferent iparts iof iindustry. iIn 

iany icase, ithe iprofits iare inot icustomary iand iare ieither ifounded ion istock iorganization iexecution ior 

iproduct iexecution iitself. iGold iis ithe imain iitem iwhere icommon iassets ican ilegitimately icontribute. 

 

What iis ia iFund iof iFunds i(FoF) iPlan? 

 

FoF iis ione iof ithe isorts iof ishared isubsidizes ithat ialludes ito ia iplan ithat iputs ifundamentally iin 

idifferent iplans iof ithe iequivalent icommon istore ior iother ishared iassets. iSuch iplans iempower 

ifinancial ispecialists ito iaccomplish imore iprominent iexpansion ithrough ione iplan. iThe ihazard 

iprofile iis idecreased ias ithe iventures iare imade iacross ivarious iassets. 

 

I ihave iput iresources iinto ian iobligation ishared ireserve iplot. iWould ii ibe iable ito ichange ithe iidea iof 

ithe iplan ifrom iobligation ito ivalue? 

 

It iis iconceivable ito ichange ithe iidea iof ithe iplan.  iNotwithstanding, iSEBI ihas iset iout ispecific 

iguidelines iwhich ishould ibe iagreed ito ifor iinfluencing isuch ia ichange: i 

 

Any iadjustments iin ithe ibasic itraits iof ithe iplan, ifor iexample, ithe istructure, ispeculation idesign, iand 

iso iforth., ican ibe ichanged ijust iwhen icomposed icorrespondence iis isent ito ieach iunit iholder iand ia 

ipromotion iis igiven iin ione iEnglish iday iby iday ipaper ihaving iacross ithe icountry idissemination.  

iThe idata iought ito ilikewise ibe idistributed iin ia ipaper idistributed iin ithe ilanguage iof ithe idistrict  

iwhere ithe iadministrative icenter iof ithe icommon ireserve iis iarranged. iOn ithe ioff ichance ithat ithe 

iunit iholders iwould iprefer inot ito iproceed iwith ithe iplan, ithey ihave ithe ichoice iof ileaving ithe 

icurrent iplan iat iwinning iNAV iwithout ibearing iway iout iburden. 
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How imight iI iknow iwhere ithe ishared istore iplot ihas iput iaway ithe ispeculation icash? 

 

According ito iSEBI iguidelines, ieach icommon istore ihas ithe icommitment ito iunveil ifull 

iarrangement iof ithe ientirety iof itheir iplans ion ia imonth ito imonth ipremise ion itheir isite. iPortfolio  

idivulgence ion ia ihalf-yearly ipremise iis idistributed iin ithe ipapers. iThe ireserve ihouse ican ilikewise  

isend ithe iexposure iof ihalf-yearly iportfolios ito itheir iunit iholders. 

 

Out iof ithe idifferent isorts iof ishared iassets, iwhich iis ithe ibest ione ito iput iresources iinto? 

 

There iis ino isize ifits iall iway ito ideal iwith ispeculation ichoices. iThe ifinancial ispecialist ishould 

iconsider ithe iparticular ineeds iand ithe iventure igoals ibefore ichoosing. i 

 

Data iabout idifferent isorts iof ishared iassets iis iaccessible ion ithe iweb iand iin ithe ioffer iarchive. iIt iis 

iprudent ito iperuse ithem icautiously. 
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OBJECTIVES iOF iTHE iSTUDY 

 

1) To icompare ithe iInvestor’s iperception itowards iinvestment iin imutualfunds. 

2) To istudy ithe iinvestor’s ipreference itowards imutualfunds. 

3) To idetermine ithe ifactors iinfluencing iselection iof imutualfunds. 

4) To istudy ithe iassociation iof iinvestors iperceptions itowards imutual ifunds iwith idemographics 

iofinvestors. 
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RESEARCH iMETHODOLOGY 

 

 

RESEARCH iDESIGN: 

 

 A iexplore iconfiguration iis ia igame iplan iof iconditions ifor iassortment iand iexamination iof 

iinformation iin ia iway ithat imeans ito iconsolidate ipertinence ito ithe iexploration ireason iwith 

ieconomy iin imethodology. 

 A itest iconfiguration iis ia idistinct iarrangement ifor iacquiring ian iexample ifrom ia igiven 

ipopulation. 

 For idoing imy iexamination iwork iI iwould ifollow iExploratory icum iDescriptive iresearch 

istructure. 

 Universe iand iSurvey iPopulationSampling 

 SampleSize 

 

 

Data iCollection iTool: 

A iOrganized iquestionnaire iwas idesigned ito icollect ithe iresponse iof ipeople itowards 

iinvestment iand iparticularly iin iequity. 

 

 

 

Methods iof iData iCollection 

 

Primary iData itypically icomprises iof ithe iinformation ithat iare igathered iover iagain ijust ibecause  

iand isubsequently iis iunique iin icharacter. iPrimary iData ithat iapplied iin ithe isearch 

 Questionnaire 
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QUESTIONNAIRES 

 

 

Q1.Name i: 

 

Q2.Age iGroup 

o20-40 

o40-60 

o ABOVE i60 

iQ3.Occupation: 

Q4.What ikind iof iinvestment ido iyou iprefer? 

o MutualFund 

o Equity 

o Hybrid 

Q5.How imany iyears iof itrading iexperience ido iyou ihave? 

o Less ithan i1year 

o i1-3 

o More ithan i3year 

Q6.What iare ithe iaspects ibehind imaking iinvestment 

o Riskaspect 

o Profitaspect 

o Regular iincome 

o Safetyaspect 

o Other 

Q7.Type iof isector ipreferred 

o IT 

o Pharmacy 

o Banking 

o Petroleum 

o Realestate 

o Automobile 

o Other 
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Q8.What iamount iof iinvestment iinvest iyearly? 

o Less ithan i1lakh 

o 1-10lakh 

o More ithan i10 ilakh 

Q9.Loss iincurred iduring ipast iyear? 

o Yes 

o No 

Q10.What iare ithe iprimary isources iof iyour iknowledge iabout iMutual iFund ian 

iinvestmentoption? 

o Newspaper/Journals 

o Friends/Relatives 

o Salesrepresentatives 

Q11.While iinvesting iin imutual ifund ido iyou igo ithrough icompany iprospectus? 

o Always 

o Occasionally 

o Not iatall 

Q12.Taking iadvice iof istock ibrokers? 

o Yes 

o No 

Q13.Taking iadvice iof istock ibrokers? 

o High irisk i/ iHighreturn 

o Moderate irisk i/ iModeratereturn 

o Low irisk i/ iLowreturn 

Q14.How iis iyour iinvestment ipattern? 

o Monthly(SIP) 

o Once iin isixmonths 

o Once iin iayear 

o Veryrare 
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Q15.How ilong ido iyou ihold iyour iinvestment? 

o Less ithan i1year 

o 1-5year 

o 3-5year 

o More ithan i5year 

Q16.Which iMutual iFund ischeme ido iyou ipreferred ithe imost? 

o EquityFund 

o DebtFund 

o Hybrid i iFund iQ17.Specify iform 

iordividend? 

o Cashdividend 

o Bonusshare 

o Both 

Q18.What itype iof ifund ioffers ithe iprospect iof itax-free iearnings? i* 

o Exchange itraded ifund 

o Municipal ibondfund 
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Findings 

After ia ithorough istudy iof ithe iquestionnaires iand iinterviews iconducted, iwe ihave icome 

iup iwith ithe ifollowing ifindings: i- 

 

Q1- iWhat iare ithe idifferent iage igroup iof iinvestors? 

 

 

 

 

 

 

INTERPRETATION 

Out iof itotal irespondent, i81.8% iwere iof i20-40 iage igroup, i18.2% iwere iof i40-60 iage igroup iand i0 

iwere iabove i60. 
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Q. iWhat ikind iof iinvestment ido iyou iprefer? 
 
 
 

 
 
 
 

 
INTERPRETATION 

Out iof itotal irespondent, i63.6% ichoose imutual ifunds i, i18.2% ichoose iequity iand i18.2% ichoose 

ihybrid ifunds. 
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Q. iWhat iare ithe iaspects ibehind imaking iinvestment? 

 

 

 

 

INTERPRETATION 

Out iof itotal irespondent, i54.5% ichoose iprofit iaspect i, i18.2% ichoose isafety iaspect iand i18.2% 

ichoose irisk iaspect. 

 

 

 

 

Q. iType iof isector ipreferred 
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INTERPRETATION 

It ican ibe iconcluded ifrom ithe ifollowing idata ithat ipeople itend ito iinvest imore iin ithe ibanking isector, 

ithe ireason ibehind ithis imay ibe ibecause iit iis iregulated iby ithe iRBI iand ithe ihealth iof ithe ieconomy iis 

iclosely irelated ito ithe isoundness iof iits ibanking isystem. iHence iit iis iless isubject ito ithe imarket irisk 

iand iinduces ipeople ito iinvest iin iit. iWhile ithere iis ialso ia igood iproportion iof ipeople iwho ido iinvest iin 

ithe iIT iSector iand ithe ipetroleum isector imainly ibecause ithere iis ihigh ilevel iof ispeculation iin ithese 

isectors. iInvestors iare irisk itakers iand iwant ito iinvest iin icompanies iwhich iare igiving ireturns iin ia 

ishortperiod. 

 

 

 

 

Q. iWhat iare ithe iprimary isources iof iyour iknowledge iabout iMutual iFund ian iinvestmentoption? 

 

 

 

INTERPRETATION 

Out iof itotal irespondent, i90.9% igained iinformation ifrom iinternet i, iwhereas i9.1% igained 

iinformation ifrom inewspapers ithis igroup iis igenerally iof iinvestor iage igroup40-60. 

 

 

 

 

 

 

 

 

 

Q. iTaking iadvice iof istock ibrokers? 
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Q. iHow iis iyour iinvestment ipattern? 
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Q. iWhich iMutual iFund ischeme ido iyou ipreferred ithe imost? 

 

 

 

 

INTERPRETATION 

Out iof itotal irespondent, i36.4% ichoose iequity ifund i, i36.4% ichoose ihybrid ifunds iand i27.3% ichoose 

idebt ifunds. 

 

Q. iWhat itype iof ifund ioffers ithe iprospect iof itax-free iearnings? 
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Conclusion: 

 

Investors iin iFaridabad iare iquite idiverse i, imost iyoung iinvestorsare inot ipurely irisk 

itakers ias inew iavenues iof iinvesting iare icoming iin ithe imarket ithey iare itaking 

icalculated irisk iby ichanging ifrom ipurely iequity ibased imutual ifund ito ihybrid 

ifunds iwhich icome iout iin ithe iinterviews iconducted ias ian iextra iinformation 

i.Whereas ithe iage igroup ibetween i40-60 iis iquite idiverse iand ion ian iaverageabove 
60 iage igroup iwas ihaving iless itrust iin ithe imarket, ialthough ithey iwere ikee ito iinvest 

iin iFD’S iand iRD’S ithat ito ispecifically iin igovernment iowned ibanks. iNew iblood 

iwas itrying ito ikeep 
themselves iwith ithe imarket itrend iwith ithe ihelp iof iInternet iwhereas i40-60 iwas 

imore iinterested iin itaking iadvice iof ibrokers. 
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