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ABSTRACT

Developed markets not only benefits a country but also offers ample opportunities to
retail investors for wealth generation and maximization. Most of the savings in India are
in physical assets like gold, real estate but now the inclination is increasing towards
mutual funds and it has grown substantially. Retail investors’ who are investing in small
stocks to make a quick gain, are changing their approach and now placing their money in
quality stocks. It is always interesting to know the most common avenues in which
people like to invest. In Faridabad also, we tried to find out which is the most popular
mode of investment. The objective is to find out which age groups of investors are
actively participating in the stock market,people’s perception and preference towards
mutual funds in Faridabad. The investors also differ in risk taking ability. The objective
is to find out in Faridabad investors are having aggressive approach or conservative
approach. In order to get higher returns people, prefer to invest in the which type of
mutual funds.




INTRODUCTION

MUTUAL EUNDS

A common reserve is a trust that pools the reserve funds of various speculators who share a typical
money related objective. The cash accordingly acknowledged is put resources into capital market
instruments, for example, offers, debentures, and any protections. The salary earned through these
speculations is shared by its unit holders in relation to the quantity of units possessed by them.
Accordingly a Mutual Fund is the most appropriate speculation for the regular man as it offers a
chance to put resources into an expanded, expertly oversaw bin of protections at a generally ease.

Interests in protections are spread over a wide cross segment of enterprises and segments and
along these lines lessen the hazard. Resource Management Companies (AMCs) ordinarily come
out with various plans with various speculation destinations every once in a while. A shared
reserve is relied upon to be enrolled with the Securities and Exchange Board of India (SEBI),
which controls protections showcases before it can spare assets from general society.

HISTORY OF MUTUAL FUNDS:

Prof K Geert Rouwenhorst in "The sources of Mutual Funds', states that the source of deposits
contributing idea goes back to the late 1700s in Europe, when "a Dutch merchant and broker
invited subscriptions from investors to form a trust to provide an opportunity to diversify for
small investors with limited means.” The emergence of “investment pooling”in England during
the 1800s carried the idea closer to the US basis .

The establishment of two British laws, the Joint Stock Companies Acts of 1862 and 1867, allowed
financial specialists to partake in the benefits of a venture endeavor and restricted speculator risk
to the measure of venture capital dedicated to the undertaking. Presently, in 1868, the Foreign and
Colonial Government Trust was set up in London

It looked like the US subsidize model in essential structure, giving “the investor of moderate means the
same advantages as the large capitalists by spreading the investment over a number of different
stocks.” More critically, the British store model set up an immediate connection with the US

protections markets, helping fund the development of the post-Civil War US economy.




The Scottish American Investment Trust, shaped in February 1873, by support pioneer Robert
Fleming, put resources into the monetary capability of the US, mainly through American railroad
bonds. Numerous different trusts tailed them, who focused interest in America, yet prompted the
presentation of the reserve putting idea on the US shores in the late 1800s and the mid 1900s. The
primary shared or ‘open-finished' finance was presented in Boston in March 1924. The
Massachusetts Investors Trust, acquainted significant developments with the speculation
organization idea by setting up a disentangled capital structure, constant contribution of offers,
and the capacity to reclaim shares as opposed to holding them until disintegration of the reserve
and a lot of clear venture limitations just as arrangements.

The financial exchange crash of 1929 and the Great Depression that followed enormously
hampered the development of pooled speculations until a progression of milestone protections
laws, starting with the Securities Act, 1933 and finished up with the Investment Company Act,
1940, revitalized speculator certainty. Restored financial specialist certainty and numerous
developments prompted moderately consistent development in industry resources and number of
records.

THE MUTUAL FUND INDUSTRY IN INDIA:

The common store industry in India began in 1963 with the arrangement of Unit Trust of India,
at the activity of the Government of India and Reserve Bank of India. The historical backdrop of
common assets in India can be extensively isolated into four particular stages.

First Condition: (1964-87)

Unit Trust of India (UTI) was built up in 1963 by an Act of Parliament. It was set up by the
Reserve Bank of India and worked under the Regulatory and authoritative control of the Reserve
Bank of India. In 1978 Unit Trust of India was de-connected from the RBI and the Industrial
Development Bank of India (IDBI) assumed control over the administrative and authoritative
control instead of RBI. The main plan propelled by unit Trust of India was Unit Scheme 1964.

Later during the 1970s and 80s, UTI began developing and offering various plans to suit the
necessities of various classes of financial specialists. Unit Linked Insurance Plan (ULIP) was
propelled in 1971. The main Indian seaward store, India Fund was propelled in August 1986. In
supreme terms, the investible supports corpus of Unit trust of India was about Rs 600 crores in
1984. By 1987-88, the benefits under administration of unit trust of India had grown multiple
times to Rs 6,700 crores.




Second Condition: (1987-93): (Entry of Public Sector Funds):

The year 1987 denoted the passage of other open part shared assets. With the opening up of the
economy, numerous open area banks and foundations were permitted to set up common assets.
The State Bank of India built up the first non-UTI Mutual Fund, SBI Mutual Fund in November
1987. This was trailed by Canbank Mutual Fund,LIC Mutual Fund, Indian Bank Mutual Fund,
Bank of India Mutual Fund, GIC Mutual Fund and PNB Mutual Fund. From 1987-88 to 1992-93,
the AUM expanded from Rs 6,700 crores to Rs 47,004 crores, almost multiple times. During this
period, financial specialists demonstrated a stamped enthusiasm for common assets, distributing a
bigger piece of their reserve funds to interests in the assets.

Third Condition: (1993-96): (Emergence of Private Funds):

With the passage of private segment assets in 1993, another period began in the Indian shared
store industry, giving the Indian financial specialists a more extensive decision of reserve
families. Likewise, 1993 was the year wherein the primary Mutual Fund Regulations
appeared, under which every common store, aside from UTI were to be enrolled and
administered. The recent Kothari Pioneer (presently converged with Franklin Templeton) was
the main private division common reserve enrolled in July 1993.

The 1993 SEBI (Mutual Fund) Regulations were subbed by a progressively thorough and
modified Mutual Fund Regulations in 1996. The business currently works under the SEBI
(Mutual Fund) Regulations 1996.

The quantity of shared store houses continued expanding, with numerous outside common
supports setting up assets in India and furthermore the business has seen a few mergers and
acquisitions. As toward the finish of January 2003, there were 33 shared assets with absolute
resources of Rs. 1,21,805 crores. The Unit Trust of India with Rs. 44,541 crores of advantages
under administration was path in front of other common assets.

Forth Condition: (1996-99): (Growth And SEBI Regulation):

Since 1996, the shared reserve industry scaled more up to date statures as far as activation of
assets and number of players. Deregulation and advancement of the Indian economy had
acquainted rivalry and given impulse the development of the business.

An extensive arrangement of guidelines for every single shared store working in India was
presented with SEBI (Mutual Fund) Regulations, 1996.

These guidelines set uniform measures for all assets. Past UT1 intentionally embraced SEBI rules
for its new plans. Additionally, the financial plan of the Union government in 1999 made a major
stride in absolving all shared store profits from annual assessment in the hands of the speculators.
During this stage, both SEBI and Association of Mutual Funds of India (AMFI) propelled
Investor Awareness Program planned for instructing the financial specialists about contributing
through MFs.
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Fifth Condition: (1999-2004): (Emergence of a Large and Uniform Industry):

The year 1999 denoted the start of another stage throughout the entire existence of the shared
reserve industry in India, a period of noteworthy development as far as both sum activated from
speculators and resources under administration. In February 2003, the Unit trust of India Act was
canceled. Unit trust of India no longer has an uncommon legitimate status as a trust set up by a
demonstration of Parliament. Rather it has embraced a similar structure as some other store in
India - a trust and an AMC.

Unit trust of India Mutual Fund is the current name of the past Unit Trust of India. While Unit
trust of India worked under a different law of the Indian Parliament prior, Unit trust of India
Mutual Fund is currently under the SEBI's (Mutual Funds) Regulations, 1996 like all other
common assets in India.

The rise of a uniform industry with a similar structure, activities and guidelines make it simpler
for merchants and financial specialists to manage any reserve house. Somewhere in the range of
1999 and 2005 the size of the business has multiplied as far as AUM which have gone from
above Rs 68,000 crores to over Rs 1,50,000 crores.

Sixth Condition : (From 2004 Onwards): (Consolidation and Growth):

The business has of late seen a spate of mergers and acquisitions, latest ones being the
procurement of plans of Allianz Mutual Fund by Birla Sun Life, PNB Mutual Fund by Principal,
among others. Simultaneously, progressively universal players keep on entering India including
Fidelity, probably the biggest store on the planet.

BENEFITS OF MUTUAL FUNDS:
Common reserve interests in stocks, bonds and different instruments require impressive mastery
and steady oversight, to permit a speculator to take the correct choices.

Little financial specialists for the most part don't have the essential aptitude and time to attempt
any investigation that can encourage educated choices. While this is the transcendent
explanation behind the notoriety of common assets, there are numerous different advantages that
make shared subsidizes engaging.

Diversification Profits:
Expanded speculation improves the hazard return profile of the portfolio. Ideal enhancement has
confinements because of low liquidity among little speculators. The huge corpus of a common

store when contrasted with singular ventures makes ideal broadening conceivable. Because of the
pooling of capital, singular speculators can determine advantages of expansion.
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General Dealing Costs:

Shared store exchanges are commonly enormous. These enormous volumes pull in lower
financier commissions and different expenses when contrasted with littler volumes of the
exchanges that singular speculators go into. The representatives quote a lower pace of
commission because of two reasons. The first is rivalry for the institutional financial specialists
business. The subsequent explanation is that the overhead expense of executing an exchange
doesn't vary much for enormous and little requests. Henceforth for a huge request these costs
spread over an enormous volume empowering the intermediary to cite a lower commission rate.

Availability of Different Condition:

There are four essential sorts of shared assets: value, security, half breed and currency showcase.
Value finances pack their interests in stocks. Correspondingly security reserves fundamentally
put resources into securities and different protections. Value, security and crossover reserves are
called long haul reserves. Currency advertise reserves are alluded to as transient assets since they
put resources into protections that by and large develop in around one year or less. Common
subsidizes commonly offer various plans to suit the prerequisite of the speculators.

Professional Management:

The executives of a portfolio includes ceaseless observing of different protections and countless
monetary factors that may influence a portfolio's exhibition. This requires a ton of time and
exertion on part of the speculators alongside top to bottom information on the working of the
monetary markets. Common assets are overseen by support chiefs for the most part with
information and experience whose time is exclusively committed to following and refreshing the
portfolio. Along these lines interest in a shared store not just spares time and exertion for the
financial specialist but at the same time is probably going to create better outcomes.

Liquidity:

Exchanging a portfolio isn't in every case simple. There may not be a fluid market for all
protections held. In the event that solitary a piece of the portfolio is required to be sold, it may
not be conceivable to see all the protections shaping a piece of the portfolio in a similar extent as
they are spoken to in the portfolio; putting resources into shared assets can take care of these
issues. A store house for the most part stands prepared to purchase and sell its units all the time.

In this manner it is simpler to sell possessions in a Mutual Fund when contrasted with direct
interest in protections.
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Returns:

In India profit got by speculators is tax-exempt. This improves the yield on shared assets
insignificantly when contrasted with pay from other speculation alternatives. Likewise if there

should arise an occurrence of long haul capital gains, the speculator profits by indexation and
lower capital increase charge.

Flexibility:

Highlights of a MF plan, for example, ordinary venture plan, customary withdrawal plans and

profit reinvestment plan permits financial specialists to efficiently contribute or pull back assets
as per the requirements and accommaodation.

Safely Regulated:

Every single common reserve are enrolled with SEBI and they work inside the arrangements of

severe guidelines intended to ensure the enthusiasm of financial specialists. The SEBI normally
screens the tasks of an AMC.

ORGANIZATION OF MUTUAL FUNDS IN INDIA:

In India, the common reserve industry is profoundly controlled with the end goal of conferring
operational straightforwardness and ensuring the speculator's advantage. The structure of a
shared store is dictated by SEBI guidelines. These guidelines require a store to be built up as a
trust under the Indian Trust Act, 1882. A common store is normally remotely overseen. It is
currently a working organization with representatives in the conventional sense.

Rather, a store depends upon outsiders that are either subsidiary associations or self employed
entities to do its business exercises, for example, putting resources into protections. A common
store works through a four-level structure. The four gatherings that are required to be included
are a support, Board of Trustees, a benefit the executives organization and a caretaker.

Support: A support is a body corporate who builds up a shared store. It might be one individual
acting alone or along with another corporate body. Also, the support is relied upon to contribute at
any rate 40% to the total assets of the AMC. Be that as it may, if any individual holds 40% or a
greater amount of the total assets of an AMC, he will be regarded to be a support and will be
required to satisfy the qualification rules indicated in the common store guideline.
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Board Of Trustees: A common reserve house must have an autonomous Board of Trustees,
where 66% of the trustees are free people who are not related with the support in any way.
The Board of Trustees of the trustee organization holds the property of the shared store in
trust to assist the unit-holders. They are liable for ensuring the unit-holder's advantage.

Asset Management Company: The job of an AMC is profoundly huge in the common reserve
activity. They are the reserve supervisors for example they put speculators' cash in different
protections (value, obligation and currency advertise instruments) after legitimate research of
economic situations and the money related execution of individual organizations and explicit
protections in the push to meet or beat normal market return and examination. They additionally
take care of the managerial elements of a common reserve for which they charge the executives
expense.

Custodian:The common store is legally necessary to ensure their portfolio protections by setting
them with a caretaker. About every single common store utilize qualified bank overseers. Just an
enrolled overseer under the SEBI guideline can go about as a caretaker to a shared reserve.

Throughout the years, with the inclusion of the RBI and SEBI, the common reserve industry has
developed in a major manner allowing financial specialists a chance to benefit as much as
possible from this speculation road. With a legitimate structure set up, the industry has had the
option to take into account increasingly number of financial specialists. With the expansion in
mindfulness about shared subsidizes a few new players have joined the temporary fad.
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RISK CAUSE OF MUTUAL FUNDS

The Risk-Return Trade-off: The most significant relationship to comprehend is the hazard return
exchange off. Higher the hazard more noteworthy the profits/misfortune and lower the hazard
lesser the profits/misfortune.

Subsequently it is upto you, the speculator to choose how much hazard you are eager to take. So as
to do this you should initially know about the various kinds of dangers associated with your
speculation choice.

Market Risk: Some of the time costs and yields of all protections rise and fall. Expansive outside
impacts influencing the market all in all lead to this. This is valid, may it be enormous
organizations or littler moderate sized organizations. This is known as Market Risk. A Systematic
Investment Plan ("SIP") that takes a shot at the idea of Rupee Cost Averaging ("RCA™) may help
moderate this hazard.

Credit Risk: The obligation adjusting capacity (may it be premium installments or reimbursement
of head) of an organization through its sources of income decides the Credit Risk looked by you.
This credit hazard is estimated by free evaluating offices like CRISIL who rate organizations and
their paper. An 'AAA!' rating is considered the most secure though a 'D' rating is viewed as poor
credit quality. An all around broadened portfolio may help alleviate this hazard.

Inflation Risk: Things you hear individuals talk about: "Rs. 100 today is worth more than Rs. 100
tomorrow." "Recollect when a transport ride cost 50 paise?” "Mehangai Ka Jamana Hai."

The main driver, Inflation. Swelling is the loss of buying control after some time. A great deal of
times individuals settle on preservationist venture choices to ensure their capital however end up
with an entirety of cash that can purchase not as much as what the chief could at the hour of the
speculation. This happens when swelling becomes quicker than the arrival on your speculation.
An all around enhanced portfolio with some interest in values may help relieve this hazard.

Interest Rate Risk: In a free market economy loan fees are troublesome if not difficult to
anticipate. Changes in financing costs influence the costs of bonds just as values. In the event that
loan fees rise the costs of bonds fall and the other way around. Value may be adversely influenced
also in an increasing loan fee condition. A very much differentiated portfolio may help relieve this
hazard.
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Political/Government Morality Risk: Changes in government strategy and political choice can
change the venture condition. They can make an ideal domain for venture or the other way around.

Liquidity Risk: Liquidity hazard emerges when it gets hard to sell the protections that one has
bought. Liquidity Risk can be halfway relieved by enhancement, faltering of developments just as
interior hazard controls that lean towards acquisition of fluid protections.

Different venture choices in Mutual Funds offer to take into account distinctive speculation needs,
Mutual Funds offer different speculation choices. A portion of the significant venture choices
include:

Development Option: Dividend isn't paid-out under a Growth Option and the speculator
acknowledges just the capital thankfulness on the venture (by an expansion in NAV).

Profit Payout Option: Dividends are paid-out to speculators under the Dividend Payout Option. Be
that as it may, the NAV of the shared reserve conspire tumbles to the degree of the profit payout.

Dividend Re-investment Option: Here the profit accumulated on common assets is consequently
re-put resources into buying extra units in open-finished assets. Much of the time common
supports offer the speculator an alternative of gathering profits or re-contributing the equivalent.

Retirement Pension Option: Some plans are connected with retirement benefits. People partake in
these alternatives for themselves, and corporates take an interest for their representatives.

Protection Option: Certain Mutual Funds offer plans that give protection spread to financial
specialists as an additional advantage.

Systematic Investment Plan (SIP): Here the financial specialist is given the alternative of
setting up a pre-decided number of post-dated checks for the reserve. The financial specialist is
dispensed units on a foreordained date indicated in the offer report at the pertinent NAV.

Deliberate Withdrawal Plan (SWP): instead of the Systematic Investment Plan, the Systematic
Withdrawal Plan permits the financial specialist the office to pull back a pre-decided sum/units
from his store at a pre-decided interim. The financial specialist's units will be reclaimed at the
pertinent NAV as on that day.

Eventual fate of Mutual Funds in India by December 2004, Indian common store industry arrived
at Rs 1,50,537 crore. It is evaluated that by 2010 March-end, the complete resources of all
booked business banks ought to be Rs 40,90,000 crore.
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RISE OF MUTUAL FUNDS IN INDIA
-

The Indian Mutual Fund has gone through three stages. The primary stage was somewhere in the
range of 1964 and 1987 and the main player was the Unit Trust of India, which had an all out
resource of Rs. 6,700 crores toward the finish of 1988. The subsequent stage is somewhere in the
range of 1987 and 1993 during which period 8 Funds were built up (6 by banks and one each by
LIC and GIC). The all out resources under administration had developed to 61,028 crores toward
the finish of 1994 and the quantity of plans was 167.

The third stage started with the passage of private and outside segments in the Mutual Fund
industry in 1993. Kothari Pioneer Mutual Fund was the main Fund to be built up by the private
area in relationship with an outside Fund.

As toward the finish of monetary year 2000(31st walk) 32 Funds were working with Rs. 1, 13,005
crores as all out resources under administration. As on august end 2000, there were 33 Funds with
391 plans and resources under administration with Rs 1, 02,849 crores.

The protections and Exchange Board of India (SEBI) came out with far reaching guideline in 1993
which characterized the structure of Mutual Fund and Asset Management Companies just
because. A few private divisions Mutual Funds were propelled in 1993 and 1994. The portion of
the private players has risen quickly from that point forward.

At present there are 34 Mutual Fund associations in India overseeing 1,02,000 crores.
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EXPLICATION OF MUTUAL FUNDS PLAN

To contemplate the as of now accessible plans I have taken the reality sheets accessible with the amcs.
The reality sheet gives the chronicled information about the different plans offered by the AMC, venture
design, profit history, appraisals given, Fund Managers' Credentials, and so forth. | have analyzed the
schemes in the following three categories:

| Equity orGrowthPlan [] BalancedPlan | Income or Debt Plan | have studied
the Plans of the followingamcs:

"] KotakMutualFund (1 SBI MutualFund [ Franklin Templeton India MutualFund

KINDS OF MUTUAL FUNDS BASEDS ON ASSET CLASS

Based on the kind of fundamental resource in which speculation is made, coming up next are
the different sorts of shared assets:

Equity Plans: The point goal of these plans is to give capital increase over a medium to long haul
speculation skyline. According to the guidelines of SEBI, a value common reserve plan ought to
contribute at any rate 65% of the plan's benefits in values and value related instruments. As the
venture is made in value items, these assets are similarly high hazard. This plan is appropriate for
speculators who have a decent hazard hunger and are searching for capital increase over a drawn
out venture skyline.

Debt Plans: This sort of shared store plot puts resources into fixed pay instruments, for example,
securities gave by the legislature and corporate, obligation protections, and currency showcase
instruments, and so forth. These assets have a fixed pace of premium which permits the
speculators to know about the profits directly at the hour of venture. It is an extraordinary
speculation choice for financial specialists who need to avoid any and all risks however need
consistent returns.

Hybrid Plans: These schemes invest in equities and fixed income securities in the proportion
indicated in their offer documents. The aim of these schemes is to provide both growth and
regular income. This is a great option for investors looking for moderate growth. Typically, the
distribution between equity and debt instruments is in a 40:60 ratio. However, these funds are
subject to market volatility as equity instruments are part of the investment portfolio.
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Kinds of Mutual Funds Based on the structure
In view of structure, there are three sorts of common assets in India:

Open-Ended Funds: These plans are accessible for membership and repurchase on a nonstop
premise. There is no fixed development period. Speculators have the alternative to purchase and
sell units at NAV which is proclaimed every day. The past presentation of these benefits can be
followed which permits the financial specialist to settle on a very much educated choice. In the
event that the financial specialist is searching for liquidity alone, these assets are an extraordinary
alternative.

Close-Ended Funds: In a nearby finished common reserve, a fixed number of units are given.
These units are exchanged on the stock trade. A shut end support capacities like a trade
exchanged reserve. Units of a nearby finished common store are accessible for buy during the
NFO time frame. The units can be exchanged at premiums or limits to their NAVs. Reclamation
is permitted simply after the development of the store which is ordinarily between 3 to 7 years.
The primary component of this plan is that gives soundness. This permits the portfolio
administrators to manufacture a consistent resource base and devise the correct speculation
procedure.

Interval Funds: This is a half and half store that has the qualities of both open-finished and close-
finished assets. These assets can be bought or sold uniquely at explicit interims according to the
prudence of the reserve house. The store stays shut for the remainder of the time. This works best
for financial specialists who need to have a lump sum measure of reserve funds in a brief
timeframe.

Sorts of Mutual Funds dependent on Investment
Following are the sorts of common assets in India dependent on the speculation technique:

Rise Funds: These assets distribute a huge segment of the venture cash in shares. This is a decent
alternative for financial specialists who need to put away their overflow cash and have a hazard
hunger.

Income Funds: This reserve plot puts the cash in bonds, declarations of stores and protections
among others. This plan is most appropriate for chance opposed people who have a couple of
long stretches of involvement with speculation.

Liquid Funds: This plan puts resources into obligation instruments and currency showcase
instruments that have a residency of as long as 91 days. The financial specialist can contribute
just up to Rs10 lakhs. The NAV of the fluid reserve is determined for 365 days, though the NAV
of different assets is determined distinctly based on business days.

Tax-Saving Funds:Value Linked Saving plan is one of the most notable evaluation saving plans.
The lock-in time of these advantages is 3 years. It in like manner offers a not too bad pace of
return. This arrangement is best for long stretch and salaried examiners
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Aggressive Rise Funds: These assets help you to make a colossal financial addition by interests
in the value advertise. You can utilize beta which is an apparatus to check the store's development
in correlation with the market. In any case, this store is entirely powerless to showcase
unpredictability.

Capital Safety Funds: These assets contribute an enormous bit of the cash in bonds and
endorsements of stores and the equalization in values. Be that as it may, the reserve offers little
returns. This plan can give full security to your capital.

Fixed Maturity Funds: As the name proposes, this plan contributes for a development
period. The venture is basically in securities, protections, currency advertise and so on.

Pension Funds: A benefits finance permits you to assemble a corpus for your retirement. The
pooled in cash is put resources into an assortment of advantages through the benefits subsidize. A
portion of the normal annuity designs in India are unit-connected which put resources into both
value and obligation instruments. The legislature has additionally propelled the National Pension
Plans which contributes either 100% of the venture sum in government protections or 100% of
the speculation sum under water protections (other than government protections), or a limit of
75% in value.

Sorts of Mutual Funds dependent on Risk

Similar to the case with most ventures, common assets are dependent upon different hazard
factors. Based fair and square of hazard associated with the venture, coming up next are the sorts
of common assets in India:

High-risk Funds

Most value plans are high-chance assets. These work best for speculators with a tremendous hazard hunger
who need enormous returns. These assets need dynamic store the executives. They are liable to showcase
unpredictability. You can anticipate 15% returns, however most high-chance assets for the most part give
20% returns and 30% in some different cases.

Medium-risk Funds

Most obligation finances fall into this class. The hazard factor is medium as most of the
speculation is paying off debtors and the rest in value reserves. The NAV isn't unreasonably
unpredictable. The and the normal returns are between 9-12%. These work best for speculators
who don't have an extremely high-chance craving and need consistent returns.
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Low-Risk Funds

In the event that the speculator is uncertain about the venture choice or there is an abrupt
emergency in the market, it is prescribed to put the cash in it is possible that one or a blend of
fluid, ultra-present moment or exchange reserves. The profits offered are low, yet the hazard
related with these assets is additionally low.
Very Low-Risk Funds

Instances of this class of assets are fluid assets and ultra-momentary assets. These ventures are
not hazardous by any means. Be that as it may, the profits from this plan are low. These work
best when the speculator needs to satisfy a transient money related objective and needs a
generally safe alternative.

Specific sorts of Mutual Funds in India

Here are the exceptional sorts of common assets in India:
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Types of Funds

An arrangement that puts essentially in different plans of the equivalent common store or other
shared assets is known as a FoF plot. A FoF plans empowers financial specialists to accomplish
more noteworthy expansion through one arrangement. It spreads hazards over a more noteworthy
universe.

Foreign Funds

Outside Mutual Funds are supported by financial specialists trying to circulate their venture to
different countries.

Here are the extraordinary kinds of shared assets in India:

Gilt Funds

These assets put solely in government protections. There is no danger of default from these speculations.
Be that as it may, the NAVs of these plans are helpless to change in financing costs and other monetary
component.

Index Funds

These funds replicate the portfolio of a particular index such as the BSE Sensitive index (Sensex),
NSE 50 index (Nifty), etc. These schemes invest in securities in the same weightage comprising an
index. The increase or decrease in the NAV is in accordance with the rise or fall in the index.
However, it does not mirror the index exactly by the same percentage due to some factors known
as “tracking error”.

Fund of Funds

An arrangement that puts fundamentally in different plans of the equivalent shared reserve or
other common assets is known as a FoF plan. A FoF plot empowers financial specialists to
accomplish more noteworthy broadening through one arrangement. It spreads chances over a
more noteworthy universe.

Foreign Funds

Remote Mutual Funds are supported by speculators trying to convey their venture to different countries.
This can convey phenomenal respects speculators in any event, when Indian securities exchanges don't
perform well. A financial specialist can utilize a half and half technique (state, 60% in national values
and the rest of abroad assets) or a feeder procedure (accepting nearby assets to situate them in outside
stocks).
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Global Funds

Worldwide assets are very particular from International Funds. While a worldwide reserve puts
basically in business sectors around the globe, it puts resources into protections in India. Then
again, worldwide subsidizes center solely around outside business sectors. Worldwide assets can
be different and general in system because of the unmistakable approach, market and money
contrasts over the world. It fills in as a break against expansion. The drawn out comes back from
these assets have been generally high.

Real Estate Funds

Regardless of the land blast in India, inferable from various risks, many are careful of putting
resources into such ventures. Land assets can be a perfect choice for such financial specialists. In
these assets, the speculator is just a roundabout member who puts the cash in built up property
firms/trusts rather than land ventures. These assets request a drawn out speculation. These assets
additionally invalidate perils and lawful challenges related with purchasing a property to utilize it
as a venture vehicle.

Objective-focused Stock Funds

This is one of the sorts of shared finances which is an incredible alternative for financial
specialists with satisfactory hazard craving who are looking to expand their portfolio. Item
Focused assets give a chance to the financial specialist to fiddle with different parts of industry. In
any case, the profits are not customary and are either founded on stock organization execution or
product execution itself. Gold is the main item where common assets can legitimately contribute.

What is a Fund of Funds (FoF) Plan?

FoF is one of the sorts of shared subsidizes that alludes to a plan that puts fundamentally in
different plans of the equivalent common store or other shared assets. Such plans empower
financial specialists to accomplish more prominent expansion through one plan. The hazard
profile is decreased as the ventures are made across various assets.

| have put resources into an obligation shared reserve plot. Would i be able to change the idea of
the plan from obligation to value?

It is conceivable to change the idea of the plan. Notwithstanding, SEBI has set out specific
guidelines which should be agreed to for influencing such a change:

Any adjustments in the basic traits of the plan, for example, the structure, speculation design, and
so forth., can be changed just when composed correspondence is sent to each unit holder and a
promotion is given in one English day by day paper having across the country dissemination.
The data ought to likewise be distributed in a paper distributed in the language of the district
where the administrative center of the common reserve is arranged. On the off chance that the
unit holders would prefer not to proceed with the plan, they have the choice of leaving the
current plan at winning NAV without bearing way out burden.
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How might | know where the shared store plot has put away the speculation cash?

According to SEBI guidelines, each common store has the commitment to unveil full
arrangement of the entirety of their plans on a month to month premise on their site. Portfolio
divulgence on a half-yearly premise is distributed in the papers. The reserve house can likewise
send the exposure of half-yearly portfolios to their unit holders.

Out of the different sorts of shared assets, which is the best one to put resources into?

There is no size fits all way to deal with speculation choices. The financial specialist should
consider the particular needs and the venture goals before choosing.

Data about different sorts of shared assets is accessible on the web and in the offer archive. It is
prudent to peruse them cautiously.




OBJECTIVES OF THE STUDY

1) To compare the Investor’s perception towards investment in mutualfunds.
2) To study the investor’s preference towards mutualfunds.
3) To determine the factors influencing selection of mutualfunds.

4) To study the association of investors perceptions towards mutual funds with demographics
ofinvestors.
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RESEARCH METHODOLOGY

RESEARCH DESIGN:

e A explore configuration is a game plan of conditions for assortment and examination of
information in a way that means to consolidate pertinence to the exploration reason with
economy in methodology.

e A test configuration is a distinct arrangement for acquiring an example from a given
population.

e For doing my examination work | would follow Exploratory cum Descriptive research
structure.

e Universe and Survey PopulationSampling
e SampleSize

Data Collection Tool:

A Organized questionnaire was designed to collect the response of people towards
investment and particularly in equity.

Methods of Data Collection

Primary Data typically comprises of the information that are gathered over again just because
and subsequently is unique in character. Primary Data that applied in the search

e Questionnaire
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QUESTIONNAIRES

Q1.Name:

Q2.Age Group

020-40

040-60
o ABOVE 60

Q3.0ccupation:
Q4.What kind of investment do you prefer?

o MutualFund
o Equity
o Hybrid

Q5.How many years of trading experience do you have?

o Lessthan lyear
01-3
o More than 3year

Q6.What are the aspects behind making investment

Riskaspect
Profitaspect
Regular income
Safetyaspect
Other

O O O O O

Q7.Type of sector preferred

IT
Pharmacy
Banking
Petroleum
Realestate
Automobile
Other

O O 0O O O O O
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Q8.What amount of investment invest yearly?

o Less than 1llakh
o 1-10lakh
o More than 10 lakh

Q9.Loss incurred during past year?

o Yes
o No

Q10.What are the primary sources of your

investmentoption?

o Newspaper/Journals
o Friends/Relatives
o Salesrepresentatives

knowledge about Mutual

Q11.While investing in mutual fund do you go through company prospectus?

o Always
o Occasionally
o Not atall

Q12.Taking advice of stock brokers?

o Yes
o No

Q13.Taking advice of stock brokers?

o Highrisk / Highreturn
o Moderate risk / Moderatereturn
o Lowrisk / Lowreturn

Q14.How is your investment pattern?

Monthly(SIP)
Once in sixmonths
Once in ayear
Veryrare

O O O O
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Q15.How long do you hold your investment?

Less than lyear
1-5year
3-5year
More than Syear

O O O O

Q16.Which Mutual Fund scheme do you preferred the most?

o EquityFund
o DebtFund
o Hybrid Fund Q17.Specify form

ordividend?

o Cashdividend
o Bonusshare
o Both

Q18.What type of fund offers the prospect of tax-free earnings? *

o Exchange traded fund
o Municipal bondfund
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Findings
After a thorough study of the questionnaires and interviews conducted, we have come
up with the following findings: -

Q1- What are the different age group of investors?
® 20-40

® 40-60
ABOVE 60

INTERPRETATION

Out of total respondent, 81.8% were of 20-40 age group, 18.2% were of 40-60 age group and 0
were above 60.
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Q. What kind of investment do you prefer?

@ Mutual Fund
@® Equity
@ Hybrid

INTERPRETATION

Out of total respondent, 63.6% choose mutual funds , 18.2% choose equity and 18.2% choose
hybrid funds.
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Q. What are the aspects behind making investment?

@ Risk aspect

@ Profit aspect
@ Regular income
@ Safety aspect
@ Other

INTERPRETATION

Out of total respondent, 54.5% choose profit aspect , 18.2% choose safety aspect and 18.2%
choose risk aspect.

Q. Type of sector preferred

@7

@ Pharmacy
@ Banking
@ Petroleum
@ Real estate
@ Automobile
@ Other
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INTERPRETATION

It can be concluded from the following data that people tend to invest more in the banking sector,
the reason behind this may be because it is regulated by the RBI and the health of the economy is
closely related to the soundness of its banking system. Hence it is less subject to the market risk
and induces people to invest in it. While there is also a good proportion of people who do invest in
the IT Sector and the petroleum sector mainly because there is high level of speculation in these
sectors. Investors are risk takers and want to invest in companies which are giving returns in a
shortperiod.

Q. What are the primary sources of your knowledge about Mutual Fund an investmentoption?

@ Newspaper/Journals
@ Friends/Relatives

() Sales representatives
@ Internet

INTERPRETATION

Out of total respondent, 90.9% gained information from internet , whereas 9.1% gained
information from newspapers this group is generally of investor age group40-60.

Q. Taking advice of stock brokers?
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@® Yes
® No

Q. How is your investment pattern?

@ Monthly (SIP)

@ Once in six months
@ Oncein a year

@® Very rare
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Q. Which Mutual Fund scheme do you preferred the most?

@ Equity Fund
@ Debt Fund
@ Hybrid Fund

INTERPRETATION

Out of total respondent, 36.4% choose equity fund , 36.4% choose hybrid funds and 27.3% choose
debt funds.

Q. What type of fund offers the prospect of tax-free earnings?

@ Exchange trated fund
@ Municipal bond fund
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Conclusion:

Investors in Faridabad are quite diverse , most young investorsare not purely risk
takers as new avenues of investing are coming in the market they are taking
calculated risk by changing from purely equity based mutual fund to hybrid
funds which come out in the interviews conducted as an extra information
.Whereas the age group between 40-60 is quite diverse and on an averageabove
60 age group was having less trust in the market, although they were kee to invest
in FD’S and RD’S that to specifically in government owned banks. New blood
was trying to keep

themselves with the market trend with the help of Internet whereas 40-60 was
more interested in taking advice of brokers.

35




BIBLIOGRAPHY

1 Magazines
O Internet

[ Newspaper
[1 Wikipedia

36




	ACKNOWLEDGEMENT
	I further declare that it has not been submitted elsewhere by any other person in any of the institutes for the award of any degree or diploma.
	HISTORY iOF iMUTUAL iFUNDS:
	THE iMUTUAL iFUND iINDUSTRY iIN iINDIA:
	First iCondition: i(1964-87)
	Second iCondition: i(1987-93): i(Entry iof iPublic iSector iFunds):
	Third iCondition: i(1993-96): i(Emergence iof iPrivate iFunds):
	Forth iCondition: i(1996-99): i(Growth iAnd iSEBI iRegulation):
	iSixth iCondition i: i(From i2004 iOnwards): i(Consolidation iand iGrowth):
	BENEFITS iOF iMUTUAL iFUNDS:
	Diversification iProfits:
	General iDealing iCosts:
	Availability iof iDifferent iCondition:
	Professional iManagement:
	Liquidity:
	Returns:
	Flexibility:
	Safely iRegulated:
	ORGANIZATION iOF iMUTUAL iFUNDS iIN iINDIA:
	RISK iCAUSE iOF iMUTUAL iFUNDS
	i i i iRISE iOF iMUTUAL iFUNDS iIN iINDIA
	The iIndian iMutual iFund ihas igone ithrough ithree istages. iThe iprimary istage iwas isomewhere iin ithe irange iof i1964 iand i1987 iand ithe imain iplayer iwas ithe iUnit iTrust iof iIndia, iwhich ihad ian iall iout iresource iof iRs. i6,700 icro...
	The ithird istage istarted iwith ithe ipassage iof iprivate iand ioutside isegments iin ithe iMutual iFund iindustry iin i1993. iKothari iPioneer iMutual iFund iwas ithe imain iFund ito ibe ibuilt iup iby ithe iprivate iarea iin irelationship iwith ia...
	As itoward ithe ifinish iof imonetary iyear i2000(31st iwalk) i32 iFunds iwere iworking iwith iRs. i1, i13,005 icrores ias iall iout iresources iunder iadministration. iAs ion iaugust iend i2000, ithere iwere i33 iFunds iwith i391 iplans iand iresourc...
	The iprotections iand iExchange iBoard iof iIndia i(SEBI) icame iout iwith ifar ireaching iguideline iin i1993 iwhich icharacterized ithe istructure iof iMutual iFund iand iAsset iManagement iCompanies ijust ibecause. iA ifew iprivate idivisions iMutu...
	EXPLICATION iOF iMUTUAL iFUNDS iPLAN
	Kinds iof iMutual iFunds iBased ion ithe istructure
	Sorts iof iMutual iFunds idependent ion iRisk
	High-risk iFunds
	Medium-risk iFunds
	Low-Risk iFunds
	Very iLow-Risk iFunds
	Types iof iFunds
	Foreign iFunds
	Gilt iFunds
	These iassets iput isolely iin igovernment iprotections. iThere iis ino idanger iof idefault ifrom ithese ispeculations. iBe ithat ias iit imay, ithe iNAVs iof ithese iplans iare ihelpless ito ichange iin ifinancing icosts iand iother imonetary icompo...
	Index iFunds
	Fund iof iFunds
	Foreign iFunds (1)
	Remote iMutual iFunds iare isupported iby ispeculators itrying ito iconvey itheir iventure ito idifferent icountries. iThis ican iconvey iphenomenal irespects ispeculators iin iany ievent, iwhen iIndian isecurities iexchanges idon't iperform iwell. iA...
	Global iFunds
	Real iEstate iFunds
	Objective-focused iStock iFunds
	RESEARCH iMETHODOLOGY
	QUESTIONNAIRES
	o ABOVE i60 iQ3.Occupation:
	o More ithan i3year
	After ia ithorough istudy iof ithe iquestionnaires iand iinterviews iconducted, iwe ihave icome iup iwith ithe ifollowing ifindings: i-
	Q. iWhich iMutual iFund ischeme ido iyou ipreferred ithe imost?

